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UGAR THEATRE PRIVATE LIMITED

Regd. Off: Chitanya Chitramandir, Ugar Khurd- 591316
Phone/ Mobile No.- 08339-272230 Email id- usw.secretrial dept@ugarsugar.com
CIN No. U33205K A1977PT C003250

NOTICE

Notice is hereby given that the Forty Third Annual Genera Meeting of UGAR THEATRE
PRIVATE LIMITED, will be held on Monday day, the 21% September, 2020 at 04.00 p.m the
Registered Office of the company at Ugar Khurd to transact the following business:

ORDINARY BUSINESS:

1. To receive, consider and adopt the audited Financial Statements as at 31% March, 2020
alongwith the Reports of the Directors and Auditors thereon.

2. To appoint a Director in place of Mr. Rgjendra V. Shirgaokar, Director of the Company,
who retires by rotation and being eligible, offers himself for re-appointment.

3. To consider ratification of appointment of the Auditors of the Company, M/s. P. G.
Bhagwat, Chartered Accountants (FRN - 101118W) to hold the office from the
conclusion of this Annual General Meeting till the conclusion of 47" Annual General
Meeting and to authorise the Board to fix their remuneration.

On behalf of the Board of Directors,

Place: Ugar khurd For Ugar Theatre Private Limited.
Date: 25-06-2020
Regd Office: Raghunai_h P. Tagare
Chaitanya Chitramandir, Ugar Khurd- 591316 Chairman
DIN: 00645812
NOTES:

1. A MEMBER ENTITLED TO ATTEND AND VOTE IS ENTITLED TO APPOINT A PROXY TO
ATTEND AND VOTE INSTEAD OF HIMSELF AND SUCH PROXY NEED NOT BE A MEMBER OF
THE COMPANY. PROXY, IN ORDER TO BE EFFECTIVE MUST BE DULY FILLED, STAMPED,
SIGNED AND DEPOSITED AT THE REGISTERED OFFICE OF THE COMPANY NOT LATER
THAN 48 HOURS BEFORE THE COMMENCEMENT OF THE MEETING. PROXY SUBMITTED
ON BEHALF OF CORPORATE ETC. MUST BE SUPPORTED BY APPROPRIATE RESOLUTION /
AUTHORITY ASAPPLICABLE, ISSUED ON BEHALF OF THE APPOINTING ORGANISATION.

2. Members / Proxies are requested to bring duly filled attendance slips to be deposited with the Company
officials at the venue of the meeting.

3. The members are requested to bring their copies of Annual Report along with them to the Annual General
Meeting. Members are requested to notify promptly any change in their addresses to the Company.
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4. Majority of the Shareholders, reside in Ugar Khurd and nearby areas and outside the containment
zone and where Lockdown is lifted. Hence it is convenient to hold physical meeting, keeping all the
important norms of safety in tact.
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Directors’ Report
Section 134 (3) read with Rule 8 of Companies (Accounts) Rules, 2014

Dear Shareholders,

Y our Directors present their 43 Annual Report with the Audited Accounts of the Company for
the year ended 31% March, 2020.

a) Theextract of theannual return as provided under sub-section (3) of section 92:

Form No. MGT-9
EXTRACT OF ANNUAL RETURN OF

UGAR THEATRE PRIVATE LIMITED
(CIN: U33205K A1977PT C003250)
ason thefinancial year ended on 31-03-2020
[Pursuant to section 92(3) of the Companies Act, 2013 and rule 12(1) of the Companies
(Management and Administration) Rules, 2014]

Extract of the Annual Return is annexed as “Annexure - A”

b) The state of the Company’s affairs:

General:
The Company has continued its warehousing activities. The Company’s site is located at
Ugarkhurd.

Financial Summary / Highlights:

Brief financial results of the Company for the financial year are as under:

Particulars Amount in Lakh | Amount in Lakh

31-03-2020 31-03-2019
Total Income 3.75 3.81
Total Expenditure (including Depreciation) 3.07 2.67
Profit before Tax 0.67 114
Tax Expenses 0.14 0.22
Profit After Tax 0.52 0.91

¢) Number of meetings of the Board:
6 (Six) Board Meetings were held during the year.
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d) Directors Responsibility Statement:
Pursuant to the requirement under clause (c) of sub-section (3) of section 134 of the
Companies Act, 2013 with respects to Directors responsibility Statement, it is stated that:

(@) in the preparation of the annual accounts, the applicable accounting standards had
been followed along with proper explanation relating to material departures;

(b) the directors had selected such accounting policies and applied them consistently and
made judgments and estimates that are reasonable and prudent so as to give atrue and
fair view of the state of affairs of the company at the end of the financial year and of
the profit and loss of the company for that period;

(c) the directors had taken proper and sufficient care for the maintenance of adequate
accounting records in accordance with the provisions of this Act for safeguarding the
assets of the company and for preventing and detecting fraud and other irregularities,

(d) the directors had prepared the annual accounts on a going concern basis; and

(e) the Directors have laid down internal financial controls to be followed by the
Company and that such internal financial controls are adequate and are operating
effectively;

(f) the directors had devised proper systems to ensure compliance with the provisions of
all applicable laws and that such systems were adequate and operating effectively.

e) Statement on declaration given by independent directors under sub-section (6) of
section 149:
Company does not fall within the criteria given under Section 149(6) and the
Companies(Appointment of Directors) Rules, 2014, hence this provision is not applicable.

f) 1n_case of a company covered under sub-section (1) of section 178, company’s policy on
directors’ appointment and remuneration including criteria for determining
gualifications, positive attributes, independence of a director and other matters
provided under sub-section (3) of section 178;-

Company does not fall within the criteria given under Section 178(1) read with Companies
(Meetings of Board and its Powers), Rules 2014 and the Compani es(A ppointment of
Directors) Rules, 2014, hence this provision is not applicable.

0) Explanations or comments by the Board on every qualification, reservation or_adverse
remark or disclaimer made- by the Auditors:
(i) By theauditorsin hisreport, and
There are no Qualifications/ Observations given in the Auditor’s Report.

(if) By the Company Secretary in practice in his secretarial audit report
Secretarial Audit is not applicable to the Company as the company is a Non-material
subsidiary.

h) Particulars of loans, quarantees or_investments under section 186:
There are not items falling within the purview of Section 186 during the year.
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Annual Report
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i) Particularsof contracts or arrangements with Related Partiesreferred to in sub-section

(1) of section 188:

Contracts or arrangements with the related parties should be stated here in Form AOC-2 (i.e.
Rule 8 of Companies (Accounts) Rules, 2014)

Form No. AOC-2

(Pursuant to clause (h) of sub-section (3)of section 134 of the Act and Rule 8(2) of the

Companies (Accounts) Rules, 2014)

Form for disclosure of particulars of contracts/arrangements entered into by the company
with related partiesreferred to in sub-section (1) of section 188 of the Companies Act, 2013
including certain armslength transactions under third proviso thereto

2. Details of material contracts or arrangement or transactions at arm’s length basis

@ Name(s) of the related party The Ugar Sugar Works Ltd
Ugar Pipe Industries Pvt Ltd
nature of relationship Investee Company
Related Party
(b) Nature of contracts /arrangements/ Warehousing Charges
transactions
(c) | Duration of the contracts/ arrangements/ | 5 yearsw.e.f. 23-09-2015 — Ugar Sugar
transactions 5yearsw.ef. 24-09-2018 — Ugar Pipe
(d) | Salient terms of the contracts or The Contract is made for using the
arrangements or transactions including premises for warehousing purposes.
thevaue, if any
Warehousing Charges payable /
Purchases/ availment of services
Maximum upto Rs. 10 Lakh
Warehousing Charges receivable /
Sales/ providing services
Maximum upto Rs. 10 Lakh
(e) date(s) of approval by theBoard/ AGM | 21-06-2019
H Amount paid as advances, if any: NIL
Actua Value of transaction The Ugar Sugar Works Ltd
SalesRs. 2.49 lakh
Ugar Pipe Industries Pvt Ltd
Rs 1.22 Lakh

During the year Company has become Wholly owned subsidiary of The Ugar Sugar Works Ltd.
Hence the exemptions given under Section 188 are applicable to the Company.
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(i) Thechangein thenature of business, if any; - Not Applicable

(iii) The details of directors er—key managerial-personnel who were appointed or_have

resigned during the year: including | ndependent Director;

To appoint a Director in place of Mr. Ragjendra V. Shirgaokar, Director of the Company,
who retires by rotation and being digible, offers himself for re-appointment. Being fit &
proper person, you are requested to consider and approve his re-appoi ntment.

(iv) The names of companies which have become or ceased to be its Subsidiaries, joint
venturesor associate companiesduring theyear; -

During the year under review Company has become 100% Subsidiary Company of The

Ugar Sugar Works Limited, its Holding Company. Entire shareholding is held by Holding

Company, details given as under:

Sl Name and Address of CIN/GLN Holding/ % of Applicable

No. the Company Subsidiary/ | shares Section
Associate held
1 | The Ugar Sugar Works | L15421PN1939PL C006738 Holding Co 100% 2 (46)
Limited
Mahaveernagar, Sangli
During the year company has acquired 100% shareholding of Ugar Theatres Private
Limited, Ugar Khurd from various Shareholders. Total 2274 shares of Rs. 100/- each ,
The holding Company “The Ugar Sugar Works Ltd “ having 1096 shares before
acquiring and the holding company again acquired 1178 shared of Rs.100/- each with
premium of Rs 3700/- each the total value of Rs 3800/-per share amounting to Rs.
44,76,400/- as on 30.September 2019 were purchased way of investment.
Separate Annexure of AOC-1 is given inrelation to the information of Associate /
Subsidiary Companies for the Current Financial Y ear.
(v) The detailsrelating to deposits, covered under Chapter V of the Act,-
Your Company has not accepted any deposits during the current financial year nor any
deposits were accepted by the Company during any previous years and no balance is
lying with the company relating to Fixed Deposits.
(vii) thedetails of significant and material orders passed by the regulators or courts or

(viii)
(ix)

tribunal s impacting the going concern status and company’s operations in future; - Not
Applicable

Theinternal financials controls of the company are adequate based on the size of the
Company.

Company has complied with the applicable secretarial standards.
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(x) There are no amounts outstanding payable to Micro and Small Enterprises for the current

j)

K)

financia year.

Amountsif any which it proposesto carry it to reserves:
The Company has not transferred any amount to the reserves during the current financial
year.

Dividend:
Y our directors have not recommended any Dividend for the FY 2019-20.

Material changes and commitments, if any, affecting the financial position of the
company which have occurred between the end of the financial year of the company to
which thefinancial statementsrelate and the date of thereport: - Not Applicable

m) Conservation of Energy, Technology Absorption and Foreign Exchange Earnings and

Outgo in such manner as may be prescribed:
No measures were taken by the Company during the year under this head and there are no
Foreign Exchange Earnings & Outgo during the year.

Corporate Social Responsibility I nitiatives:
Company does not fall within the criteria prescribed under section 135 of the Act, hence
disclosure is not applicable.

Such other matters as may be prescribed:

i) Auditors:
You are requested to make appointment of auditors M/s P. G. Bhagwat, Chartered
Accountants, vide FRN: 101118W, are €ligible and intend to be appointed as Auditors of
the Company and to authorize the board to fix their remuneration.

i) Cost Audit:
Maintenance of Cost Records as specified by the Central Government under Section
148(1) of the Companies Act, 2013 is not applicable to the Company.

iii) Prevention, prohibition & redressal of sexual harassment of women at work place:
There are no employees on the roll of the company.

iv) Managerial Remuner ation:

A) Details of the every employee of the Company as required pursuant to 5(2) of the
Companies (Appointment and Remuneration of Manageria Personnel) Rules, 2014 -
Pursuant to rule 5(2) of the Companies (Appointment and Remuneration of
Manageria Personnel) Rules, 2014, there is no employee drawing remuneration
which requires disclosure.

v) Risk Management Policy:
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Company has framed a Risk Management Policy and has identified the risks associated
with the business and related framework.

p) Secretarial Audit Report: - Being a Non-material subsidiary Company of the Listed entity
The Ugar Sugar Works Limited, Secretarial Audit is not applicable to the Company.

g) Acknowledgement:
Your Directors thank the Government, Authorities, Bankers, Shareholders, Consultants and
staff for their co-operation.

On behalf of the Board of Directors,

Place: Ugar khurd For Ugar Theatre Private Limited.
Date: 25-06-2020
Regd Office: Raghunat_h P. Tegare
Chaitanya Chitramandir, Ugar Khurd- 591316 Chairman

DIN: 00645812
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UGAR THEATRE PRIVATE LIMITED
CIN: U33205K A1977PTC003250
Regd. Office: Chitanya Chitramandir, Ugar Khurd- 591316
ATTENDANCE SLIP FOR 439 ANNUAL GENERAL MEETING
Heldon ................. day, the............ September, 2020 at the Registered Office of the company at ...... am./ p.m.
Ledger Folio No:

Full Name of the Shareholder/Proxy:
(in block letters)

I, certify that, | am aregistered Shareholder/ Proxy for the registered Shareholder of the

Company.

|, hereby record my presence at the 43" Annual General Meeting of the Company to be held on
September, 2020 at the Registered Office of the company &t ............

am./ p.m. and at any adjournment thereof.

Shareholder/ Proxy’s Signature:

_._.Cm,Hm. P

ROUTE MAP
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Form No. MGT-11 - Proxy form
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[Pursuant to section 105(6) of the Companies Act, 2013 and rule 19(3) of the Companies (Management and Administration)
Rules, 2014]
CIN: U33205KA1977PTC003250
Name of the company: UGAR THEATRE PRIVATE LIMITED
Regd. Office: Chitanya Chitramandir, Ugar Khurd- 591316
Name of the member (s):
Registered address:
E-mail Id:
Folio No/ Client Id:
DP ID:

I/We, being the member (s) of .........ccvveverinnnn, shares of the above named company, hereby appoint
1. Name ST TSSO PO TE TSR UE VT PRUTPTOTN

Email 1D SIGNALUIE. ... e or
failing him
2. Name ettt bbb bbb b bbb bR R b b e b e R e R b e b e b e R oA e E e b bbb e R e R LR LA e E SR SRR L LR b SR £ 4R eLAE A £ e £ R L AR £ £ £ AR e R R R R R b bt et bbbt

EMail D s SIgNALUE: ... or
failing him
3. Name TP O TP TP PP PP

Email 1D SIGNALUNE:....oceee s as
mylour proxy to attend and vote (on a poll) for me/us and on my/our behalf at the 43 Annual general meeting /
Extraordinary-generalmeeting of the company, to be held on .......... day, the ..... September, 2020 at the Registered
Office of the company at 11.00 a.m at Registered Office of the Company and at any adjournment thereof in respect
of such resolutions as are indicated below:

Resolution No.

Item No. of Summary of Business to be transacted at an Annual General Meeting
Notice
Ordinary Business
1 To receive, consider and adopt Financial Statements of the Company for the year ended March 31,
2020, and the reports of the Board of Directors and Auditors thereon

2 To consider re-appointment of the Director retire by rotation

3 To ratify the appointment & remuneration of Auditors
Signed this...... dayof......coooiie 20....
Signature of shareholder

Affix
Signature of Proxy holder(s) Revenue
Stamp

Note: This form of proxy in order to be effective should be duly completed and deposited at the Registered Office of
the Company, not less than 48 hours before the commencement of the Meeting.
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Form No. MGT-9
EXTRACT OF ANNUAL RETURN OF

UGAR THEATRE PRIVATE LIMITED

(CIN: U33205K A1977PT C003250)

ason thefinancial year ended on 31-03-2020

[Pursuant to section 92(3) of the Companies Act, 2013 and rule 12(1) of the Companies

(Management and Administration) Rules, 2014]

|. REGISTRATION AND OTHER DETAILS

Annexure-A

CIN

U33205KA1977PTC003250

Registration Date

29/11/1977

Name of the Company

Ugar Theatre Private Limited

Category
Sub-Category of the Company

Company limited by shares
Indian Non Government Company

contact details

Address of the Registered office and

Ugar Khurd, Belgaum 591316

Vi.

Whether listed company Yes/ No

No

Vii.

Name, Address and Contact details of
Registrar and Transfer Agent, if any

NA

II. PRINCIPAL BUSINESSACTIVITIESOF THE COMPANY

All the business activities contributing 10 % or more of the total turnover of the company shall

be stated:-
S1 | Name and Description of main NIC Code of the % to total turnover of the
No. | products/ services Product/ service company
1 Warehousing 63 100

[1l. PARTICULARS OF HOLDING, SUBSIDIARY AND ASSOCIATE COMPANIES-
During the year under Company has become the Subsidiary of The Ugar Sugar Works

Limited.
Sl Name and Address of CIN/GLN Holding/ % of Applicable
No. the Company Subsidiary/ | shares Section
Associate held
1 | The Ugar Sugar Works | L15421PN1939PL C006738 Holding Co 100% 2 (46)

Limited
Mahaveernagar, Sangli




IV.SHARE HOLDING PATTERN

(Equity Share Capital Breakup as per centage of Total Equity)

i) Category-wise Share Holding

Category of
Shareholders

No. of Shares held at the
beginning of the year

No. of Shares held at the end of

the year

%
Change
during
the year

Total % of
Total

Shares

Demat | Physical

Demat

Physical | Total

% of
Total
Shares

A. Promoters

(1) Indian

a)Individual/HUF

152

b) Central Govt

c) State Govt ()

d) Bodies Corp.

€) Banks/ FI

f) Any other

Sub-total (A)
(2):-

(2) Foreign

a) NRIs-
Individuals

b) Other —
Individuals

c) Bodies Corp.

d) Banks/ FI

e) Any Other....

Sub-total (A)
(2):-

Total
shareholding
of Promoter (A)

= (A)D)+(A)(2)

0.26

B. Public
Shareholding

1. Institutions

a) Mutua Funds

b) Banks/ FlI

c) Central Govt

d) State Govt(s)

€) Venture
Capital Funds




f) Insurance
Companies

g) Flls

h) Foreign
Venture
Capital Funds

i) Others (specify)

Sub-total (B)(1):-

2. Non-
I nstitutions

a) Bodies Corp.

i) Indian

1,096

1,096

48.20

2,268

99.74

51.54

ii) Overseas

b) Individuals

i) Individual
shareholders
holding nominal
share capital upto
Rs. 1 lakh

1,026

1,026

45.12

-45.12

ii) Individual
shareholders
holding
nominal share
capital in
excessof Rs 1
lakh

c¢) Others
(specify)

Sub-total (B)(2):-

2,122

2,122

93.32

2,268

2,268

99.74

6.42

Total Public
Shareholding

(B)=(B)()+(B)(2)

2,121

2,121

93.28

2,268

2,268

99.74

6.42

C. Sharesheld
by Custodian for
GDRs & ADRs

Grand Total
(A+B+C)

2,274

2,274

100%

2,274

2,274

100%




(i) Shareholding of Promoters

Sl | Shareholder’s Shareholding at the beginning Share holding at theend of the
No. | Name of the year year
No. of % of %of Shares | No. of % of %of Shares %
Shares total Pledged / Shares total Pledged / change
Shares | encumbered Shares | encumbered in
of the to total of the to total share
company shares company shares holding
during
the
year
1 Shirgaokar 1 0.04% - 0 0.00% - -0.04%
Prafulla Vinayak
2 | Tagare 1 0.04% - 0 0.00% - -0.04%
Raghunath
Pandurang
3 Rajendra Vinayak 150 6.60% - 0 0.00% - -6.60%
Shirgaokar
Total 152 6.68% - 0 0.00% - -6.68%
(iii) Change in Promoters’ Shareholding ( please specify, if there is no change)
Sr | Name Date Increase | Decrease | Reason
No

At the End of the year ( or on the date of separation, if separated during the year)

1 | Shirgaokar Prafulla Vinayak 30.09.2019 1 | Transfer
2 | Jadhav Nivrutti Dnyandeo 30.09.2019 1 | Transfer
3 | Tagare Raghunath Pandurang 30.09.2019 Transfer
4 | Rajendra Vinayak Shirgaokar & 30.09.2019 50 | Transfer
Meena Rajendra Shirgaokar
5 | Akkiwate Bhujabali Narasappa & 30.09.2019 50 | Transfer
Dharmanna Narsappa Akiwate
6 | Akkiwate Dharmanna Narasappa 50 | Transfer
&Bhujbali Narsappa Akiwate
7 | Khot Satyappa Babaji & 30.09.2019 50 | Transfer
Suresh Satyppa Khot
Shaha Deepchand Bhalchandra &
8 | Aruna Deepchand Shah 30.09.2019 250 | Transfer
9 | Chaphalkar Arvind Damodar 30.09.2019 50 | Transfer
10 | Chaphalkar Dnyanadas Damodar 30.09.2019 50 | Transfer
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11 | Nidgundi Rayappa Lagamanna 30.09.2019 50 | Transfer
Nidgundi Rayappa Lagamanna

12 | Chougule Appasaheb Mallappa 30.09.2019 100 | Transfer
Sumati Appasaheb Chougule

13 | Kusnale Dharmarao Prakash 30.09.2019 50 | Transfer
Vijaya Prakash Kusnale

14 | Mallappa Rachappa Desai 30.09.2019 50 | Transfer

15 | Mallappa Rachappa Desai 30.09.2019 50 | Transfer
Rekha Mallappa Desai

16 | Desai Basavraj Rachappa 30.09.2019 50 | Transfer
jayshree Basavraj Desai

17 | Sarnaik Chinnadevi Rajatkumar 30.09.2019 50 | Transfer

18 | Shirgaokar Rajendra Vinayak 30.09.2019 100 | Transfer
Meena Rajendra Shirgaokar

19 | Mate Anant Nilkhanth 30.09.2019 75 | Transfer
Shalaka Anant Mate

20 | Mate Damodar Vyankatesh 30.09.2019 50 | Transfer
Mate Pallavi Damodar

21 | The Ugar Sugar Works Ltd. 30.09.2019 1178 Transfer

(iv) Shareholding Pattern of top ten Shareholders (other than Directors, Promoters and
Holders of GDRsand ADRS):

Sl Shareholding at the beginning of | Cumulative Shareholding during the
No. the year year
For Each of theTop 10 | No. of shares | % of total shares No. of % of total shares of
Shareholders of the company shares The Company
At the beginning of
the year
1 | TheUgar Sugar Works 1,096 48.20% 1,096 48.20%
Ltd.
2 | ShahaDeepchand 250 10.99% 250 10.99%
Bhalchandra& Aruna
Deepchand Shah
3 Chougule Appasaheb 100 4.40% 100 4.40%
Mallappa
4 Mate Anant Nilkhanth 75 3.30% 75 3.30%
Date wise Increase / Decrease in Share holding during the year specifying the reasons for increase /
decrease (e.g. allotment / transfer / bonus / sweat equity etc): NA
Name | Date | Increasse | Decrease | Reason
At the End of the year ( or on the date of separation, if separated during the year)




The Ugar Sugar Works
Ltd.

2,268

99.74

Changein the Shareholding is shown in the above table.

(v) Shareholding of Director s and-K-ey-Managertal-Personnel:

Sl Shareholding at the beginning | Cumulative Shareholding during

No. of the year the year
For Each of the Directors | No. of shares | % of total shares | No. of shares | % of total shares of

of the company the company

At the beginning of the year

1 Shirgaokar Prafulla 1 0.04% 1 0.04%
Vinayak

2 Tagare Raghunath 1 0.04% 1 0.04%
Pandurang

3 RajendraVV Shirgaokar 150 6.60% 150 6.60%
Date wise Increase / Decrease in Share holding during the year specifying the reasons for increase /
decrease (e.g. allotment / transfer / bonus / sweat equity etc):
There is a change in the shareholding of Directors during the year due to transfer of sharesto The Ugar

Sugar Works Ltd.

At the End of the year

1 Shirgaokar Prafulla - - 0 0
Vinayak

2 Tagare Raghunath - - 0 0
Pandurang

3 RajendraVV Shirgaokar 0 0

Changein the Shareholding is shown in the above table.

V.INDEBTEDNESS

I ndebtedness of the Company including interest outstanding/accrued but not duefor

payment

Company has not availed any loan whether secured or unsecured including interest, hence, this

disclosure is not applicable.




VI.REMUNERATION OF DIRECTORS AND-KEY-MANAGERIALPERSONNEL:
A. Remuneration to Managing Director, Whole-time Directors and/or Manager: NIL
B. Remuneration to other directors:

Company has not paid remuneration to its directors except travelling expenses which are

shown above, hence this disclosure is not applicable.

C. Remuneration To Key Managerial Personnel Other Than MD/Manager/WTD
This clause is not applicable to the Company.

VII. PENALTIES/PUNISHMENT/ COMPOUNDING OF OFFENCES:
There were no instances of penalties/ punishments/ compounding of offences during the year.

On behalf of the Board of Directors,

Place: Ugar khurd For Ugar Theatre Private Limited.
Date: 25-06-2020

Regd Office: Raghunat_h P. Tagare
Chaitanya Chitramandir, Ugar Khurd- 591316 Chairman

DIN: 00645812
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INDEPENDENT AUDITORS' REPORT

To the Members of Ugar Theatres Private Limited

Report on the Audit of the Indian Accounting Standard (Ind AS) Financial Statements.
{'lpiuiunl

We have audited the Ind AS Financial Statements of Ugar Theatres Private Limited {“the Company™).
which comprise the Balance Sheet as at March 31. 2020, and the Statement of Profit and Loss including
Other Comprehensive Income, Statement of Changes in E quity and Statement of Cash Flows for the year
then ended, and notes to the Ind AS Financial Statements, including a stmmary of Significant Accounting
Policies and other explanatory information (hereinafter refereed to. as “the Ind AS Financial Statements™),

In our opinion and to the best of our information-and according to the explanations given to us, the aforesaid
Ind AS Fimuncial Statements give the information required by the Companies Act, 2013 (*the /Act’) in the
manner so required and give a true and fair view in conformity with the accounting principles generally
aecepted in India, of the state of affairs of the Company as at March 31, 2020, and its profit including Other
Comprehensive Income, changes in equity and its cash flows for the year ended on that date.

Basis for Opinion

We conducted our audit in accordance with the Standards on Auditing (SAs) specified under section
143(10) of the Act, Qur reésponsibilities under those Standards are further described in the Auditor’s
Responsibilities for the Audit of the Ind AS Financial Statements section of our report. We are independent
of the Company in aceordance with the Code of Ethics issued by the Institute of Chartered Accountants of
India together with the ethical requirements that are relevant to our audit of the Ind AS Financial Statements
unider the provisions of the Act and the Rules thereunder. and we have fulfilled our other ethical
responsibilities in aceordance with thesé requirements and the Code of Ethics.

We beligve that the audit evidence we have obtained is sufficient and appropriate to provide a basis forour
apinion or qualihed opinioh.

Oither Information

The Company s Board of Dircctors is responsible for the other information. The other information
comprises the board/director’s report but does not include the Financial Statements and our suditor’s report
therson.

Our opinion on the Ind AS Financial Statements-does not cover the other information and we do not express
any form of sssurance conclusion thereon.
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In connection with our audit of the Ind AS Finaneial Statements; our responsibility isto read the other
information and, in doing so, consider whether the other information is materially inconsistent with the Ind
AS Financial Statements or our knowledge obtained in the audit or otherwise appears fo be materially
misstated.

If, based on the work we have performed, we conchude that there is & material misstatement of this other
information, we are regquired to report that fact. We have nothing to report in this regard.

Responsibilities of Management and Those Charged with Governance for the lnd AS Financial
Statements

The Compiany”s Board of Directors is responsible for the matters stated in'section 134(5) of the Act with
respect to the preparation of these Ind AS Financial Statements that give a true and {air view of the financial
position, financial performance including other comprehensive income, changes in equity and cash flows of
the Company in accordance with the accounting principles generally accepted in India, including the Indian
Accounting Standards (Ind AS) specified under section 133 of the Act read with the Companies-(Indian
Accounting Standards) Rules, 2015, as-amended. This responsibility also includes maintenance of adequate
accounting records in accordance with the provisions of the Act for safeguarding of the assets of the
Company and for preventing and detecting frauds and other irregularities; selection and application of
apprpriate sccounting policies: making judgments and estimates that are reasonable and prudent. and
design, implementation and maintenance of adequate internal financial controls, that were operating
effectively for ensuring the accuracy and completeness of the accounting records. relevant to the prepasation
and presentation of the Ind AS Financial Statements that give o true and fair view and are free from malerial
misstatement. whether due o fraud or error.

In prepuring the Ind AS Financial Statements, the management is responsihle for assessing the Company s
ahility to continue &s a going concern, disclosing, as applicable, matters related to going concern and using
the going concern hasis of accounting unless management cither intends to liguidate the Company or to
cease operations, or has no realistic alternative but 1o do so,

Thiose Board of Directors are also responsible for overseeing the Company "s financial reporting process.,
Auditor’s Responsibilities Tor the Audit of the Ind AS Financial Statements

Our ohjectives are to obtain reasonable assurance about whether the Ind AS Financial Statements asa whole
are free from material misstatement, whether due to frand or error; and to issue an auditor’s report that
includes our opinion: Reasonable assurance 1s.a high level of assurance but is not a guarantee that an audit
conducted in accordance with SAs will always detect o material misstatement when it exists, Misstatements
can arise from fraud or error and are considered material if, individually or in the aggregate, they could
reasonably be expected to influence the sconomic decisions of users taken on the bhasis of these Ind AS
Financial Statements, '

As part of an audit in ‘sccordince with SAs. we exereise professional judgment and maintain professional
skepticism throaghout the audit,
We also:

o  ldentify and assess the risks of material misstatement of the Ind AS Financial Statements, whether
due 1o fraud or error, design and perform audil procedures responsive to those risks, and obtain audit
evidence that is sufficient and appropriate to provide a basis for our opinion. The risk of not
detecting a material misstatement resulting from fraud is higher than for one resulting from error. s
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traud may involve collusion. forgery, intentional omissions. misrepresentations, or the override of
internal control.

Obtain an usderstanding of internal control refevant o the a3udit in order to design audit procedurds
that dre appropriate in the circuomstances. Under section 143(3)(1) of the Act we are-also responsible
tor expressing our opinion on whether the Company has adeguate internal financial controls system
in place and the operating effectiveness of such controls.

Evaluate the appropriateness of accounting policies used and the reasonableness of accounting
estimates and related disclosures made by manmagement,

Conelude on the appropriateness of management’s use of the going concern basis of accounting and.
based on the audit évidence oblained, whether a matenial uncertainty exists related o events o
conditions that may cast significant doubt on the Company s ability to continue as a going concern,
If we conclude that 8 material uncertainty exists, we are reguired to draw attention in our auditors
report to the related disclosures in the Ind AS Financial Statements or, if such disclosures are
madequate, to modify our opinion. Our conclusions.are based on the audit evidence obtamed op to
the date of our auditor’s report. However. future events or conditions may cause the Company 10

cease to continue as 8 going concern.

Hvaluate the overall presentation, structure and content of the Ind AS Financial Statenrents,
including the disclosures, and whether the Ind AS Finanj:ia] Statements represent the underlying
transactions and events in a manner that achieves fair presentation.

We communicate with those charped with governance regarding, among other matters. the planned scope
and timing of the audit and significant audit findings. including any significant deficiencies in intermil
control that we identify during ‘our audit,

We also provide those charged with governance with a statement that we have complied with relevant
ethical requirements regarding independence. and 1o communicate with them all refationships and other
matters that may reasonably be thought to bear on our independence. and where applicable. related
safeguards.

Report on Other Legal and Regulatory Reguirements

This report does not include a-statement on the matters specified in paragraphs 3 and 4 of the
Companies {Auditor’s Report) Ovder, 2016, issued by the Department of Company Affairs in terms of
section 143(11) of the Act, since in our opinion and according to the information and explanations
given to us, the said Order is not applicable 1o the company.

2, Asreguired by Section 143(3) of the Act, we report that: -

a) We have sought and obtained all the information and explanations which Lo the best of our

knowledge and belief were necessary for the purposés of ouratdil. -

by In our opinion, proper books of account as required by law have been kept by the Company so far

as it appears from our éxamination of thosa books.
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The Eﬂ!mm Sheet, the Statement of Profit and Loss meluding other comprehensive ingome. the
Statement of Changes in Equity and the Cash Flow Statement dealt with by this Report are in
agreement with the books of account

In our opinion, the aforesaid Ind AS Financial Statements comply with the Indian Accounting

Standards specified under Section 133 of the Act, read with Companies (Indian Accounting
Standards) Rules. 2013, as amended.

On the basis of the written representations received from the directors as on March 31, 2020 taken

.on record by the Board of Directors, nene of the directors is disqualified as on March 31, 2020

{rom being appointed as a director in terms of Section 164(2) of the AcL

With respect to the adequacy of the internal financial controls over financial reporting of the
Company and the operating effectiveness of such controls, refer to our separate Reportin
“Annexure A,

Az per the information and explanation provided to us, there is no remuneration paid by the
company 1o its:directors during the year. Accordingly, in our opinton, the managerial remuneration
for the year ended March 31, 2020 is deemed to be in accordance with the provisions of section 197
read with Schedule ¥ to the Act.

With respect to the other matters 1o be included in the Auditor’s Report in accordance with Rule 11
of the Companies (Audit and Auditors) Rules. 2014, in our opinion and o the best of our
information and according to the explanations given 1o us:

{i) The Company has disclosed the impact of pending litigations on its financial position in its
Financial Statements — Refer Note 21 to the Ind AS Financial Statements,

{ii} The Company did not have any long-term contracts including derivative contracts for which
there were any matetial foreseeable losses as at March 31, 2020,

{iil) There were no-amounts which were required to be transferred to the Investor Education and
Protection Fund by the Company.

For Mis P GG Bhagwat ;
Chartered Accountants N
Firm Registration Number: 101113W

e
l\___;.

Shriniviis (. Deshipande

Partner

Membership Number: 234875
UDIN: 20234875AAAABYR91
Place; Belagavi

Pate: June 25, 2020
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ANNEXURE A TO THE INDEPENDENT AUDITOR'S REPORT OF EVEN DATE
ONTHE IND AS FINANCIAL STATEMENTS OF UGAR THEATRES PRIVATE
LIMTED

Report on the Internal Financial Controls under Clause (i) of Sub-section 3 of Section
143 of the Companies Act, 2013 (*the Act™)

We have audited the internal financial controls over financial réporting of Ugar Theatres
Private Limited (“the Company™) as of March 31, 2020 in conjunction with our audit of the
Ind AS financial statements of the Company for the year ended on that date.

Management's Responsibility for Internal Financial Controls

The Company’s Management is responsible for establishing and maintaining internal
financial controls based on the internal control over financial reporting criteria established by
the Company considering the essential components of internal control stated in the Guidance
Note on Audit of Internal Financial Controts Over Financial Reporting issued by the [nstitute
of Charteréd Accountants of India. These responsibilities include the design. implementation
and maintetiance of adequate internal financial controls that were operating effectively for
ensuring the orderly and efficient conduct of 115 business, including adherence to the

C ompany "5 policies. the safeguarding of its assets, the prey ention and detection of frands and
errors, the accuracy and completeness of the aceounting records, and the timely preparation
of reliable financiz] information, as required under the Companies Act. 2013,

Auditor's Responsibility

Our responsihifity is (o express an opinion on the Company’s internal fimancial controls over
financial reporting based on our audit. We conducted our sudit in-accordance with the
Guidance Note on Audit of Internal Financial Controls Over Financial Reporting (the
“Cruidance Note™) and the Standards on Auditing as specified under section 143(10) of the
Companies Act, 2013, to the extent applicable to an audit of internal financial eontrols and,
both issied by the Institute of Chartered Accountants of India, Those Standards and the
Guidance Note require that we comply with ethical requirements and plan and perforns the
audit to obtain reasonable assurance about whether adeguate internal financial controls over
financial reporting was established and maintained and if such controls operated effectively
in afl malerial respects,

Our audit involves performing procedures to abtain-audit ev Idume about the adequacy « of the
internal financial controls system over financial reporting and their operating effectiveness.
Our gudit of internal finanéial controls over fnancisl reporting included obtaining an
understanding of internal financial controls over financial reporting, assessing the risk that &
material weakness exists, and testing and evalusting the design and operating eftectivencss of
internal control hased on the assessed risk. The procedures selected depend on the auditor’s
judgement. including the assessment of the risks of material misstatement of the financial
statements; whether due to fraud or error.

We believe that the audit evidence we have obtained is sufficient and appropriate to provide a
basis for our audit opinion on the internal financial controls system over financial reporting.
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Meaning of Internal Financial Controls Over Financial Reporting

‘A company's internal financial control over financial reporting isa process designed to
provide reasbnable assurance regarding the reliability of financial reporting and the
preparation of financial statements for external purposes in accordance with generally
accepted aecounting principles. A company's internal financial control over financial
reporting includes thosé policies and procedures that (1) pertain 1o the maintenance of records
that, in feasonable detail. accurately and fairly reflect the transactions and dispositions of the
assets of the company; (2) provide reasonable assurance that transagtions are recorded as
necessary to permil preparation of financial statements in accordance with generally accepted
secounting principles, and that receipts and expenditures of the company are being made only
in accordance with anthorisations of management and directors of the company: and (3}
provide reasonable assurance regarding prevention or timely detection of unauthorised
acquisition, use, or disposition of the company's assets that could have a material effect on
the financtal statements.

Inherent Limitations of Internal Financial Controls Over Financial Reporting

Because of the inherent limitations of internal financial controls over fTnancial reporting,
including the possibility of collusion or improper management override of controls, material
misstatements due to error or fraud may oceur and not be detected. Also, projections ol any
evaluation of the imtérnal financial controls over financial reporting to future periods are
subject to the risk that the internal financial control over financial reporting may become
inadequate because of changes in conditions, or that the degree of compliance with the
policies or procedures may deteriorute,

Opinion

In our opinion, the Company has. in all material respects, an adequate internal financial
controls system over financial reporting and such internal financial controls over financial
reporting were operating effectively as at March 31, 2020 based on the internal control over
financial reporting criteria established by the Company considering the essential components
of internal control stated in the Guidance Note on Audit of Internal Financial Controls Over
Financial Reporting Issued by the Institute of Chartered Accountants of India.

For M/s PG Bhagwat
Chartered Accountants
Firm Registration Number: 1011 18W

Ir" " tﬂQ—% : ) -

T

Shrinivas G. Deshpande
Partner

Membership Number: 234875 [
UDIN: 20234875AAAABYS916 |
Place: Belagavi
Date: June 25, 2020
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Betmegsurmoni neostnibsd s resorves
Trarchases
Batamor as at Manch 51, 2H11%
' Ln-.lﬂ_!.m-meﬁudrmd im deeet rervadsiation pesdives (31 At N7 (Feder nole 23)
PParchascs

Diepreciation
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Mote 2= Loans {Non current}

s b Hupdyogds

i Particulars An af March 31, 20207 As af March 31,2004
Unnecured, Consldered Good mn
Security Depasits 106,60 Tl
Broak-up fof security details:

Lonng considered gond - sgoured - .
Lopng considered good - unsecured 106,60 1640
Lowns which have significant incrense in credit rigk

Lopns - presdit fmpadrecd = -
Fotal 106, 60 0GBl
Impairment Alldwance {allowance for bad and doubiful debts) = =
Topl 10640 160
Deposits ard measured al amoTtisod cost

Note 3 : Other nen-current assets

{Particulars As at March 31, 2020]  As ot March 31, 2019/
Taw paid in advance et of provision) 100,70 TR
| Tot2l 1070 31,460
Seoledd : Teade deceivablos
Farticuiars Agaar March 31, 20200 Asal March 31, 20014
|
EUusegnmd; Conpidercd Good

Froem Related Partls {Tlefer note ) 3mras B S |
FromOthers 124600 LLAFLAN
Total 4. 27525 4 AELEE
Hreak-up forsecurily details:
Trade receivable eonsidered good- secured -
Trade recetvable considerod good- unseured 275,25 150
Trade reseivable which have significant inorease in crecit rlsk - -
Trade receivable - crodit impaired .
Tutal 427525 415285
{Imipafrment Allowanee fatlowance for bad and deubtful debis) ! -
Total 1,275.25 | 415083 |

=

|- Trade receivables are measgred at amnrnmrl cogd

2 N trnde or other recelvable are du from directors or olher officers of the Compmsy either soverally. or jointly

mlh wity, other porsan.

37 rade repeivatibes are non-Interest bearing and are generally on terme of 30 w80 days
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Mate Ba : Cash and cash equivalents

R in Hutdveds

Srbieal iy As at March 31, 2020} As at March 31, 20139
| Cash on hand =
Balance with Bank

Current accounts £,965 4% 381494
Total 6,963 49 501494
mote 5b : Other bank Balances
Partlculars Asat March 31, 2020]  As at March 51, 2019}
Unpaid Dividend Accounts - 26735
Total - 267,35
For tie purpose of the statement of cash flows, cash and cash equivalents comprise the following

=

Paiticalais A at March 31, 2020  As at March 31,2019
Cash anchand = =
Balance with Bank

Curment acoounts. B, 965,40 3,974,594
Total cash and cash equivalents 6,963,49 3,914.94
Mate & : Other correnk asseta
Particulars As at March 31, 2020]  As at March 31, 2019]
Unaecured, Congidéred Good
Achvances to Staff 25,04 FH0
Total S0 25000




bepas Thoxkidh Bivwie Limibgd- ol N L3
i the Firancial Yiate=ants Sar B vear ondad Maxch 1, 21

Sute 7! Share eapilal

r.l"l_.ﬂlllﬂ!!ﬂll]‘l.llll‘!?|h|

i a

(Fastiailats A o b e b Humd

[Pt a1 37 Wtareh 2078 e
i ilecreeia] AT U iar - -

[ al 31 kol 2001 2,500 350400
[ Scrsese dunng ihe v - | ;
a4 31 Manes i ZB | T |
Lewisgd alinge ﬁ_l.llll|

Pkt E - R iz Humdrds
sl BL Aanch TR 1 Ehm 3,80
| i) sluriieg D yoar = =
i o Lo i =R
..:_:5{.1I_'HI'|'-| d‘l-ll'-'ﬂ:'-'ﬂ:ljﬂr = r
:r- Al Nlareh ﬁl P
Sabscribed and faliy pzid up

Fap:leubars ML mﬂl R in Mundreds
'fm a1 3] Manch 3918 rrH L0
ey ey S e sy = -
At 31 M 19 e 0.0
P T i Y I T i F% =
(o st 31 Man 22359 2274 22740

L Ceronailights antodtnd b tho ey=iy shems ] _
& That Cannpry liis unly il ool 'r-quilﬁl shaam of frr valos of B, ks, Py beddor nf sty ahasy |5 wittslegd

Ly pwrmd ik puar nhaen

I Far o o 207 30, Derpctes have non spoommessdet vy divideml. |For Preious feak conipany had nol
i) amy [Phvidimed,

£ drt il gt nf Hopbetainin of the Cosnpary, flie hoddiss of quity shens will o enditfiad s e smsabning asets
o Wy Ciommaivy, e dbiiiibe o of all ceber Sulrililios. The desrdasin will e = the proportio of pusiber ofequity
o 12k T e el




Ly Thaatvess Private Llsslicd i = s
!h'liuf.lu|Ir:Ilp-nthElHr-unrlEdEii'ﬂl_enﬂEE:Hu=h:ﬂ,-fﬂﬁﬂ ) _
1 Wb il Shares heid by wich shareholder hulding miore than 565 Shises in the Cmpiny

i ad Wiareh I a8 Aaa ug?m.
s o e Shorvinldes ET L e
i Ui S Wiaria L2 337 1k
S Tnchand Ahalidhinid £ .
% Rhirgaokar = -
¥

o v ot ey, inciding 16 regtster of sharelldors pref oifut declassitioen i droms
s nigors roosnfing Leneflcinl tmeeret; Ui dtowe shamheiding pepreenty T sl and eneficial o rersipn il
i 5

1 Agprégaio munikar af fgeman ahases b, ghars {smged for coneidezatlon il fam cash anid gharrs

st harks hevieny e peviad o Sive years Immedualy peeceidbng th reparfing dabs;
fil 1o Ciremptasey |eoss ot et bty i withanat prprrent Lt rroced I dih

1 The Conmpany Bas poblssued sy buns shares,

o iy ey 56 o eeta ke ang bihack of share



Ugar Theatres Private Limited

Notes to the Financial Statemients for the year ended March 31,2020 =

Mote §: Other Equity

Fs in Hundreds

| Particulars

‘As at March 31, 2020

Au 2t March 31,2019

General Reserve

Opening Dalance.

Add - Transfor from PL account
T'otal General Roserve

Assetrevalpation reserve

Opening Balance

Other comprebensive inconse (et of tas)

Less: Recoupemnent from revaluation reserve towiards
depreciation on building

Total Asset revaluation reserve

| Ratairied EETRings

Diooning Balance

Adid : Profil for thi year

Adid : Other Comprehensive indome [ [Loss] (net of taxes)
Add: Recoupeiment from revalaation reserve towards
deprecintion on binlding

Total Retained Earnings

BOO.00

[
#L}Uu.'i

E00.00

— EOOD |

1M,Em.'29
(489.95)

164,310.33

537898
520,20

480,05

&, 70

3,23 |

6,389.24

~ E.a7B Al

I'Total othet equity

171,490.57

b 17845

1. Dividend d_i_;l;l-ﬂ}_u Hon made and proposed

Parteulars

Aoy at

‘Cash Dividends on Eguity Shares declared and paid

Final dividend for the year ended March 31, 2020 (Previous vear March 31, 2019)

Dividend distribution tax on final dividend

Propoused dividends on Bquity shares

| Firwal cash div idend proposed for the yéar ended March 31, 2020 {Previous year

March 21, 2019)
| Dividend distribution tax on final dividend
1

|

Vroposed dividend on equity shares are subjéct to approval of the sharehalders of the Company at the
arnual general mecting and-are not recogrdsed a8 a lisbility | including taxes thereon ).

2 Nature and purpose of other reserves
A, General reserve

Ceneral reserve 1s eroated by selting aside amount from the-Retained Earnings of the Company lar

general purpeses which is freely available for distribution
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Ugar Theatres Private Limited

Notes to the Financial Statemionts for the year ended March 31, 2020

Mot 11 : Revenue from operations

Ha in Hundreds

Tarticulars Yoar endecd Yaar cnded |
* o, March 31, 2020 © March 3,208 |
Warehousing Charges 3,744,00 3.744.00 |
il 3,744,400 3,734.050 |
Maote 12 1 Other income
Partivulars: Yeur ended Yearendod
" March 31, 2020 ~ March 31, 2019
Interest on FT Refund 120 .40 |
Provision no longer required written back - FilaTh ] I
Total 1.20 75.10

Note 13; Fmp]n}'m.b-uneﬂtn explersy

F‘I:rl-ig:u@urs.

YWear ended
T Mareh 31,2020

Yeoar coded
= Manch 31,_.!:5'|.fi_

|_Su]_mlm_|. bors ele,

1,360.00

122500

"Total
=

1,360,00

122500

Mo Tdz Finaner cosk

| . A Year ended Year endod
Particulars
' ~4_ March 31, 2020 = r Mk 31, 2009
!]!imk Charsmes 13,40 2340
Fokal 23,60 23560
Maote 1% Depreciatinn and amortization expense
;'I*nrr] { Year epded Yoar enduid
[ . March 31,2020 . March 31, 2014
Depreciation Expense + 49888 B2 |
Ammriteation Experise :
-
Total 498,56 B.92 |
Note 16; Other expenses
Yeur ended Year encded
TS , March 31,2020 Morch 31,2019 |
Ripiingamdd rriinténanos i
Lagl and Consuitancy Charjges i 1 :I.i--.hl
Autlifors semureration [Refer Nete 23) 250,00 0.
Sl lnaeouay xprenscs 18529 o
) ‘_,_l—_ﬂ = . 1 |
| Total 119446 | /0 LA




Apat Thicabrés Private Limited _
Notes to the Financial Statements for the year ended March 31, 2020

Moole 17 Incomme b

M reote below details the major cormponents of income tax expenses for the year ended 31 March 2020

<anit 31 March 2019, The note-further desoribes the sipndficant cstimates made in relation to company's
income tax position; and: alse explaing how the income tax expense is imppcted by non-pssessable and
non-deductible [bems.

R in Hutdeods
) Year ended Year ended
Pt - . March 31,3020  Mareh 31, 2010
Currentime
Current Income tax 25820 IR
MAT Crodit utilised {14530}
[Faepss) / ahort provision related to carkier years
1efeeced tnx
Rulating to drigination and reversal or temporary difference e 1101 |
Ircome bax expense reported in the statement of profit and loss , 147.96 23901 |
Tther Comprehendlve Income (OCT) He i Humdreds
0 ml | Yearended Year endod
articulars - March 3%, 2600 S Maneh 3129
Eekerred tax milated bn ftoms recognised in OCT durlng the year
Revaluation of land and building S.B55.02 =
et s (pain) on acinarisl gains and fosses _
Pefermed tax charged o OCI 3,855.02 = g

secongiitation of tex expense and the accounting proflt multiplied by epplicable fx rateas notifled
wnder Income Tax Act, 1961 enacted in India for the years ended March 31, 2000 and March 31, 2019

Crrronk bay

Hsin 1__1||_|:|5|n-|.1-.

- Y¥ear ended Year ended
articuars | Mlapch 31, 2020 o March 51, BHY
. 1
Aceounting profit before income fax expense 826 L1424
Tas 0 26% (March 31, 2019 26%) 173.75 296,45 |
T'eiwes:of Earlior years. . v |
T I?&:ai[ﬁwanmsﬂa![mv_dtmﬁg} (257 | (s |
Tax effact of sdjustments-in caleulading taxable income: [25.79) [pr.a7 |
‘Current Tax Expense 147496
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Mok 18: Components of Other comprehensive income (QCI)

Ihiring the year ended 31 March 2020 Ra in Hundreds
Aagml yievaluation Tatil
FEHAUTVE
Hevaluation of land and building 1710,655:1 17065531
[ncome-tax effect {5,855.02) (5885.02)
164,800.29 164,800.29
T.h.::inﬁ_!hu yearended 31 March 2009 Fsin Hli.lﬂl-l'r'i-."-ji
Azapd revalyabion Total
TEEETVE

Gevaluation of tand and building
Ineoine tid effiect




Ugar Theatres Private Limited
Notes to the Financial Statements for the year ended March 31, 2020

18, Corporate information

Ugar Theatres Private limited (“the company”) is-a private Umited company incorpotated in
India, having its registered office at Ugarkhurd. The company is engaged in using its premises
for warehousing purpose.

20, Significant accounting policies
20.1 Basis of preparation

The financial statements have been prepared in-accordance with Indian Accounting
Standards (Ind AS) notified under the Companies (Indian Accounting Standards) Rules,
2015 ("the Rules").

The financial statements have been prepared on a historical cost basis, except for the
following assets-and Habilities which have been measared at fair value:

= Land and building classified as property, plant and equipment

The financial statements are presented in INR and all values are indicated in hundred
except when otherwise indicated.

20.2 Significant accounting judgements, estimates and assumptions

The preparation of the financial staternents requires management to make judgements,
estimates and assumptions that affect the reported amounts of revenues, expenses,
assets and labilities, and the accompanying disclosures, and the disclosure of
contingent liabilities, Uncertainty about these assumptions and estimates could result in
outromes that require a material adjustment to the carrying amount of assets or
liabilities affected in future periods.

Accontnting judgements, estimates and assuompiions

The key assumptions concerning the future and other key sources of estimation
uncertainty at the reporting date, have a significant risk of causing a material
adjustment to the carrying amounts of assets and liabilities within the next financial
year; are described below. The company based its assumptions and estimates on
parameters available when the financial statements were prepared. Existing
circumstances and assumptions about future developments; however, may change due
to market changes or circumstances arising that are beyond the control of the Company.
Such chaniges are reflected in the assumptions when they occur.

Fair value of land and building of subsidinry

The Company has measured land and buildings classified as property, plant and
equipment at fair values as w.e.f, September 2019, The Company engaged an
independent valuation specialist to assess fair value as of September {4, 2019 for land
and buildings. Land and buildings were valued by reference to market-based evidence,
using comparable prices adjusted for specific market factors such as nature, location and
condition of the property. As at the date of revaluation, the land and building’s fair
values are based on valuations performed by an accredited independent valuer who has
relevant valuation experience for similar properties in India,
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Deferred lax assets

Daferred tax assets are récognised for all deductible temporary differences including the
carry forward of unused tax credits and any unused tax losses. Deterred tax assets are
recognised to the extent that it is probable that taxable profit will be available against
which deductible temporary differences, and the carry forward of unused MAT credits
and unused tax losses can be utilised.

2.3 Corrent versus non=-current classification

The Company presents assets and liabilities in the balance sheet based on current/ non-
current classification. An asset is treated as current when it is:

- Expected to be realised or intended to be sold or consumed in normal operating cycle

- Expected to be realised within twelve months after the reporting period, or

- Cashor cash equivalent unless restricted from being exchanged or used to settle a ltability
for at least twelve months after the reporting period

All other assets are classified as non-current.

A liability is current when:

- Itis expected to be settled in normal operating cycle

= ltisdue to be settled within bwelve months after the reporting peried, or

- There is no unconditional right to defer the settlement of the liability for at least twelve
months after the reporting period

The Company classifies all other liabilities as non-current.
Deferred tax assets and liabilities are classified as non-current assets and lisbilities,

The operating cycle is the time between the acquisition of assets for processing and their
realisation in cash and cash equivalents, The Company has identified twelve months as its

operating cycle.
20.4 Foreign currencies

The Company’s financial statements are presented in INR which is the Company's
presentation currency and functional currency of the company.

Initinl récognition

Foreign currency transactons are recorded in the functional currency, by applying to the
foreign currency amount the exchange rate between the functional currency and the foreign
currency at the date of the transaction,

Conversion

Monetary assets and liabilities denominated in foreign currencies are translated at the
Functional currency spot rates of exchange at the reporting date, Non-monetary items, which
are measured in terms of historical cost denominated in & foreign currency, are reported using
the exchange rate at the date of the transaction. Non-monetary items measured at fair value in
a foreign currency are translated using the exchange rates at the date when the fair value is
determined. The gain or loss arising on translation of non-monetary items measured ntt‘n:h'
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value is treated in line with the recognition of the gain or loss on the change in fair value of
the item.(i.e., transiation differences on items whose fair value gain or loss is recognised in
OCl or profit or loss are also recognised in OC] or profit or loss, respectively).

20.5 Fair value measurement

The Company measures financial instruments at fair value at each balance sheet date, Fair
value is the price that would be received to sell an asset or paid to transfer a liability in‘an
orderly transaction between market participants at the measurement date. The fair value
measurement is based on the presumption that the transaction to sell the asset or transfer the
liability takes place either:

= Inthe principal market for the asset or liability, or

- Inthe absence of a principal market, in the most advantageous market for the asset or
liability. The principal or the most advantageous market must be accessible by the
Company. The fair value of an asset or a liability is measured using the assumptions that
market participants would use when pricing the asset or liability, assuming that market
participants act in their economic best intérest.

A fair value measuremient of a non-financial asset takes into account a market participant’s
ability to generate economic benefits by using the asset in its highest and best use or by selling
it to another market participant that would use the asset in its highest and best use..

The Company uses valuation techniques that are appropriate in the circumstances and for
which sufficient data are available to measure fair value, maximising the use of rélgwnt
observable inputs and minimising the use of unobservable inputs.

All assets and liabilities for which fair value is measured or disclosed in the financial
statements are categorised within the fair value hierarchy, described as follows, based on the
lowest level input that is significant to the fair value measurement as a whole:

- Level1 = Quoted {unadjusted) market prices in active markets for identical assets or
Habilities

- Level 2 — Valuation techniques for which the lowest level input that is significant to the:
fair value measurement is directly or indirectly observable.

- Level 3 — Valuation techniques for which the lowest level input that is significant to the
fair value measurement is unobservable

For assets and liabilities that are recognised in the financial statements on a recurring basis,
the Company determines whether transfers have occurred between levels in the hi
re-assessing categorisation (based on the lowest level input that is significant to the fair value
measurement as a whole) at the end of each reporting period. -

For the purpose of fair value disclosures, the Company has determined classes of assets and
liabilities on the basis of the nature, characteristics and risks of the asset or liability and the
level of the fair value hierarchy as explained above, This note summarises accounting policy
for fair value, Other fair value related disclosures are given in the relevant notes:

- Disclosures for valuation methods, significant estimates, and assumptions (note 20.2)
- Quantitative disclosures of fair value measurement hierarchy (note 25a, 25b)

- Pinancial instruments {including those carried at amortised cost) (note 2, 4, 5a, 5b, 10)
- Property, plant and equipment under revaluation model (note 1)
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206 Finanecial instruments

A financial instrument is any contract that gives rise to a financial asset of one entity and a
financial liability or equity instrument of another entity.

Financial assets
Initial recogrition and measurement

All financial assets are recognised initially at fair value plus, in the case of financial assets not
recorded at fair value through profit or loss, transaction costs that are attributable to the
acquisition of the financial asset.

Subsequent nwasurement
For purposes of subsequent measurement, financial assets are classified in four categories:

- Debt instruments at nm::-rtllsed cost

= Debt instruments, derivatives and equity instruments at fair value through profit or loss
{FVTPL)

- Equity instruments measured at fair value through other comprehensive income
(FVTOCT)

Deebt instrumenits at amortised cost

A'debt instrument’ is measured at the amortised cost if both the following conditions are met;

- The asset is held within a business model whose objective is to hold assets for collecting
contractual cash flows, and

- Contractual terms of the asset give rise on specified dates to cash flows that are solely
payments of principal and interest (SPPT) on the principal amount oulstanding,

This category is the most relevant to the Company. After initial measturement, such firancial
assets are subsequently measured at amortised cost using the effective interest rate (EIR)
method. Amortised cost is calculated by taking into account any discount or premium on
acquisition and fees or costs that are an integral part of the EIR. The EIR amortisation is
included in finance income i the profit or loss, The losses arising from impairment are
recognised in the profit-or loss. This category generally applies to loans. trade receivables and
other financial assets. For more information on receivables, refer note 2, 4 and 25.

Debt instrument ai FVTPL

FVTPL is a residual category for debt instruments, Any debt instruthent, which does not meet
the criteria for categorization as at amortized cost or as FVTOCI, is classified as at FVTPL

In addition, the Company may elect to designate a debt instrument, which otherwise meets
amortized cost or FVTOCI criterin, as at FVTPL. However, such election is allowed only if
doing so reduces or eliminates a measurement or recognition inconsistency (referred to as
‘accounting mismatch’).

Debt instruments included within the FVTPL category are measured at fair value with all
changes recognized in the P&L.
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Edquity investinents

All equity investments in scope of Inid AS 109 are measured at fair value. Equity Instruments
which are held for trading are classified as at FVTPL. For all other equity instruments, the
Company may make an irrevocable elechon to present in other comprehensive incomae
subsequent changes in the fair value. The Company makes such election on an instrument by-
instrument basis. The classification is made on initial recognition and is irrevocable.

If the Company decides to classify an equity instrument as at FVTOCL, then all fair value
J:hangmmﬂnehﬂrumhexdudingdiﬂdmds,amrwp&edhﬂwﬂﬂ.%&iﬁm
recycling of the amounts from OCI to P&L, even on sale of investment. However, the
Company may transfer the cumulative gain or loas within equity.

Equity instruments included within the FVTPL category are measured at fair value with all
changes recognized in the P&L
Derecognition

A financial asset (or, where applicable, a part of a financial asset or part of a Company of
similar financial assets) is primarily derecognised (ie, removed from the Company’s balance
sheet) when:

- The rights to receive cash flows from the asset have expired, or

- The Company has transferred its rights to receive cash flows from the asset or has
assumed an obligation to pay the received cash flows in full without material delay to a
third party under a ‘pass-through’ arrangement; and éither (a) the Company has
transferred substantially all the risks and rewards of the asset, or (b) the Company has
neither transferred nor retained substantially all the risks and rewards of the asset, but
has transferred control of the asset.

When the Company has transferred its rights to receive cash flows from an asset or has
entered into a pass-through arrangement, it evaluates if and to what extent it has retained the
risks and rewards of ownership. When it has neither transferred nor retained substantially all
of the risks and rewards of the asset, nor transferred control of the asset, the Company
continues to recognise the transferred asset to the extent of the Company’s continuing
involvement. In that case, the Company also recognises an associated Hability, The transferred
asset and the associated liability are measured on a basis that reflects the rights and
obligations that the Compariy has retained.

[mpairment of financial assets

In accordance with Ind AS 109, the Company applies expected credit loss (ECL) model for

measurement and recognition of impairment loss on the following financial assets and credit

risk exposure: |

- Financial assets that are debt instruments, and are measured at amortised cost e.g,
deposits, loans, trade receivables, bank balance and other financial assets.

- Trade receivables or any contractual right to receive cash or another firancial asset that
result from transactions that are within the scope of Ind AS 115;

- Loan commitments which are not measured as at FVTPL.
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The Company follows “simplified approach’ for recognition of impairment loss allowance on

Financial liabilities

Trade receivablés

The application of simplified approach does not require the Group to track changes in
credit risk, Rather, it recognises impairment loss allowance based on lifetime ECLs at each
reporting date, right from its initial recognition.

For recognition of impairment loss on other financial assets and risk exposure, the
Company determines that whether there has been a significant increase in the credit risk
since initial recognition, If credit risk has not increased significantly, twelve-month ECL is
used to provide for impairment loss. However, if credit risk has increased significantly,
lifetime ECL is used. If, in-a subsequent period, credit quality of the instrument improves
such that there is no longer a significant increase in credit risk sinee initial recognition,
then the entity reverts to recognising impairment loss allowance based on twelve-month
ECL.

Lifetime ECL are the expected credit losses resulting from all possible default events over
the expected life of a financial instrument. The twelve-month ECL is a portion of the
lifetime ECL which results from default events that are possible within twelve months

after the reporting date.
ECL is the difference between all contractual cash flows that are due to the Comipany in

-accordance with the contract and all the cash flows that the entity expects to receive (i.e.,

all cash shortfalls), discounted at the original EIR.

ECL impairment loss allowance {or reversal) recognized during the period is recognized
as income, expense in the statement of profit and loss (P&L). This amount is reflected
under the head "other expenses’ in the statement of profit and loss.

ECL on financial assets measured at amortised cost is presented as an allowance, i.e,, as
an integral part of the measurement of those assets in the balance sheet, The allowance
reduces the net carrying amount. Until the asset meets write-off criteria, the Company
does not reduce impairment allowance from the gross carrying amount.

For assessing incréase in credit risk and impatrment loss, the Company combines
fimancial instruments on the basis of shared credit risk characteristics with the objective of
facilitating anvanalysis that is designed to enable sfg;'niﬂs:antm:a in credit risk to be
identified on a timely basis.

Initial recognition and measuremeni

Financial liabilities are classified, at initial recognition, as financial liabilities at fair value
through profit or loss; loans and borrowings; payables as appropriate.

All financial hiabilities are recognised initially at fair value and, in the case of loans and
barrowings and payables, net of directly aliributable transacton costs.

The Company’s financial liabilities include trade and other payables, e
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Subsequent measurément
The measurement of financial liabilides depends on their classification, as deseribed below:
Loans and borrowings

After initial recognition, interest-bearing loans and borrowings are subsequently measured at
amortised cost using the EIR (effective interest rate) method. Gains and losses are recognised
in profit or loss when the liabilities are derecognised as well as through the EIR amortisation
process. Amaortised cost is calculated by taking into account any discount or premium on
acquisition and fees or costs that are an integral part of the EIR. The EIR amortisation is
included as finance costs in the statement of profit and loss,

Derecogtition _

A financial Hability is derecognised when the obligation under the liability is discharged or
cancelled or expires. When an existing financial liability is replaced by another from the same
lender on substantially different terms, or the terms of an existing Hability are substantially
modified, such an exchange or modification is treated as the derecognition of the original
liability and the récognition of a new liability. The difference in the respective carrying
amounts is recognised in the statement of profit or loss.

Offsetting of financial instruments

Financial assets and financial liabilities are offset and the net amount is reported in the
balance sheet if there is a currently enforceable legal right to offset the recognised amounts
and there is an intention to settle on & net basis, to realise the assets and settle the iabilities
simultaneously.

20.7 Revenue recognition

Cumpan:.r recognises revenue when it transfers control over a good or service to a customer
i.e. when it has fulfilled all 5 steps as given by Ind AS 115.

Revenue is measured at transaction price Le, consideration to which a company expects to be
entitled in exchange for transferring promised goods or services o a customner excluding
amounts collected on behalf of third parties and after considering effect of variable
consideration, significant financial component,

For contracts with multiple performance obligations, transaction price is allocated to different
obligations based on their standalone selling price. In such case, revenue recognition criteria
are applied for each separately to different petformance obligations; in order to reflect the
substance of the transaction and revenue is recognised separately for each obligation as gnd
when the recognition criteria for the component is fulfilled.

Income from services

Bevenue from services is recognised as and when services are rendered.
Crther frcome

Other income comprises of interest income,

For all debt instruments measured either at amortised cost or at fair value through other
comprehensive income, interest income is recorded using the effective interest rate (EIR), EIR -5 ¢ e G
is the rate that exactly discounts the estimated future cash payments or receipts over the 3
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expected life of the financial instrument or & shorter period, where appropriate, to the gross
carrying amount of the financial asset or to the amortised cost of a financial Hability. When
caleulating the effective interest rate, the Company estimates the expected cash flows by
considering all the contractual terms of the financial instrument (for example, prepayment,
extension, call and similar options) but does not consider the expected credit losses,

2{L8 Taxes

Crerrent income fax

Current income tax assets and liabilities are measured at the amount expected to be recovered
from or paid to the taxation authorities, The tax rates and tax laws used to compute the
amount are those that are enacted or substantively enacted, at the reporting date.

Current income tax relating to items recognised outside profit or loss is recognised outside
profit or loss (either in other comprehensive income or in equity). Current tax jtemns are
recognised in correlation to the underlying transaction either in OCT or directly in equity.
Management periodically evaluates positions taken in the tax returns with respect to
situations in which applicable tax regulations are subject to interpretation and establishes
provisions where appropriate.

Deferred tax

Deferred tax is provided using the liability method on temporary differences between the tax
bases of assets and liabilities and their carrying amounts for financial reporting purposes at

the reporting date, :
Deferred tax liabilities are recognised for all taxable temporary differences, except:

- When the deferred tax lability arises from the initial recognition of goodwill or an asset
or liability in a transacton that is not a business combination and, at the time of the
transaction, affects neither the accounting profit nor taxable profit or loss

Deferred tax assets are recognised for all deductible temporary differences, the carry forward
of unused tax credits and any unused tax Josses. Deferred tax assets are recognised to the
extent that it is probable that taxable profit will be available against which the deductible
temporary differences, and the carry forward of unused tax credits and unused tax logses can
be utilised, except;

- When the deferred tax asset relating to the deductible temporary difference arises from
the initial recognition of an asset or liability in a transaction that is not a business
combination and, at the ime of the transaction, affects neither the accounting profit nor
taxable profit or loss. -

= In respect of deductible temnporary differences associated with investments in
subsidiaries, associates and interests in joint ventures; deferred tax assets are recognised
only to the extent that it is probable that the temporary differences will reverse in the
foreseeable future and taxable profit will be available against which the temporary
differences can be utilised.

The carrying amount of deferred tax assets is reviewed at each reporting date and reduced to

the extent that it is no longer probable that sufficient taxable profit will be available to allow

all or part of the deferred tax asset to be utilised, Unrecognised deferred tax assets are re-

assessed at each reporting date and are recognised to the extent that it has become probab AT,

that future taxable profits will allow the deferred tax asset to be recovered, /:I'r‘:: AR
3] ﬁrE{cM
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Deferred tax assets and labilities are measured at the tax rates that are expected to apply in
the year when the asset is realised or the lability is settled, based on tax rates (and tax laws)
that have been enacted or substantively enacted at the reporting date:

Deferred tax relating to items recognised outside profit or loss is recognised outside profitor
loss (either in other comprehensive income or in equity). Deferred tax items are recognised in
correlation to the underlying transaction either in OCI or directly in equity.

Deferred tax assets and deferred tax liabilities are offset if a legally enforceable right exists to
set off current tax assets against current tax liabilities and the deferred taxes relate to the same
taxable entity and the same taxation authority,

2(1.9 Propesty, plant and equipment
Change in accounting policy

The company has land and building as categories of property, plant and equipment. Till
previous year, the company was carrying the value of land and building at historical cost.
Buring the current financial year, w.e.f. September 2019, company decided to carry the value
of land and building at revalued amounts. Accordingly, land and buildings are recognised at
faiir value based on periodic, but at least triennial, valuations by external independent valuers,
less subsequent depreciation for buildings.

Increase in carrying amounts arising on revaluation of land and buildings are recognised, net
of tax, in other comprehensive income and accumulated in reserves in shareholder's equity.
To the extent that the increase reverses a decrease previously recognised in profit and loss, the
increase is first recognised in profit and loss. Decrease that reverse previous increases of the
same asset are first recognised in other comprehensive income to the extent of remaining
surplus attributable to the asset; all other decreases are charged to profit and loss. Each year,
the difference between depreclation based on the revalued carrying amount of the asset
charged to profit and loss and depreciation based on asset's original cost, net of tax, is
classified from the revaluation reserve to retained earnings. (refor note 1 on details of
revaluation)

Property plant and equipmernt

Property, plant and equipment; and capital work in progress, are stated at cost, net of
accumulated depreciation and accumulated impairment losses, if any, Such cost includes the
cost of replacing part of the plant and equipment and borrowing costs for long-term
construction projects if the recognition criteria aré met. When significant parts of plant and
equipment are required to be replaced at intervals, the company depreciates them separately
based on their specific useful lives. Likewise, when a major inspection Is performed, its cost is
recognised in the carrying ampunt of the plant and equipment as a replacement if the
recognition criteria are satisfied. All other repair and maintenance costs are recognised in
profit or loss as incurred. .

Depreciation on fixed assets is calculated on a straight-line basis based on the useful lives
estimated by the management,

Description of asset Group Useful lives as per
management estimates
Buildings 60 years
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The Company believes that these estimated aseful lives are realistic and reflect fair
approximation of the period over which the assets are likely to be used.

An item of property, plant and equipment and any significant part initially recognised is
derecognised uponh disposal or when no future economic benefits are expected from its use or
disposal, Any gain or loss arising on derecognition of the asset (calculated as the difference
between the net disposal proceeds and the carrying amount of the asset} is included in the
income statement when the asset is derecognised.

The residual values, useful lives and methods of depreciation of property, plant and
equipment are reviewed at each finandal year end and adjusted prospectively, if appropriate.

20.10 Investment property

Property that is held for Jong-term rental yields or for capital appreciation or both, and that is
not occupied by the company, is classified as investment property. Investment properties are
measured initially at cost including transaction costs and where applicable borrowing costs.
Subsequent to initial recognition, investment propertiss are stated at cost less accumulated
depreciation and accumulated impairment losses if any.

Subsaquent expenditure is capitalised to asse’s carrying amount only when it is probable that
future economic benefits associated with investment property flow to the entity and cost of
the item can be measured reliably. All other repairs and maintenance costs are expensed when
incurred. When part of an investment property is replaced, the carrying amount of the
replaced part is de-recognised.

20.11 Intangible assels

Intangible assets acquired separately are measured on initial recognition at cost, Following
initial recognition, intangible assets are carried at cost less any accumulated amortisation and
accumulated impairment losses, Internally generated intangibles are not capitalised, and the
related expenditure is reflected.in profit or loss in the period in which the expenditure is
incurred. The useful lives of intangible assets are assessed as either finite or indefinite.

Intangible assets with finite lives are amortised over the useful economic life and assessed for
tmpairment whenever there is an indication that the intangible asset miay be impaired, The
amortisation period and the amortisation method for an intangible asset with a finite useful
life are reviewed at least at the end of each reporting period. Changes in the expected useful
life or the expected pattern of consumption of future sconomic benefits embodied in the asset
are considered to modify the amortisation period or method, as appropriate, and are treated
as changes in accounting estimates. The amortisation expense on intangible sssets with Bnite
lives is recognised in the statement of profit and loss unless such expenditure forms partof
carrying value of another asset.

Intangible assets with indefinite useful lives are not amortised, but are tested for impairment
annually, either individually or at the cash-generating unit level, The assessment of indefinite
life is reviewed annually to determine whether the indefinite [ife continues to be supportable,
If not, the change in useful life from indefinite to finite is made on a prospective basis;

Gains or lpsses arising from derecognition of an intangible asset are measured as the
difference between the net disposal proceeds and the carrying amount of the asset and are

recognised in the statemment of profit and loss when the asset is derecognised.
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20.12 Borrowing costs

Borrowing costs directly attributable to the acquisition, construction or production of an asset
that necessarily takes a substantial period of ime to get ready for its intended use or sale are
capitalised as part of the cost of the asset. All other borrowing costs are expensed in the period
in which they ocour, Borrowing costs consist of interest and other costs that an entity incursin
connection with the borrowing of funds. Borrowing cost also includes exchange differences to
the extent regarded as an adjustment to the borrowing costs.

2013 Leages

The determination of whether an arrangement is {or contains) a lease is based on the
substance of the arrangement at the inception of the lease. The arrangement is, or contains, a
lease if fulfilment of the arrangement is dependent on the use of a specific asset or assets and
the arrangemenit conveys a right to use the asset or assets, even if that right is not explicitly
specified inan arrangement.

Company as a lessee

At the ﬂ'u:npl:h_jnuf the contract, company assess whether contract contains, a lease. If a
contract contzins a lease, at the commencement date, a Company recognises

- aright-of-use asset measure at cost, and

- alease liability measured at the present value of the lease payments that are not paid at
that date, discounted using the interest rate implicit in the lease, if that rate can be readily
determined, If that rate cannot be readily determined, the company uses its incremental

borrowing rate.
Subsequent mensurenent

Subsequently, the right-of-use asset is measured by applying a cost model or revaluation
model if the underlying asset belongs to the class of assets to which the company applied
revaluation model as per Ind AS 16 Property, Plant and Equipment.

Subsequent measurement- Cost model

Company measure the right-of-use asset at cost less accumulated depreciation and any
aceumulated imparment losses, Company adjust the carrying amount of the right-of-use asset
for remeasurement of the lease liability, unless the carrying amount has already been reduced
to Zero,

Subsequent measurement of lense liability

After initial recognition, the lease liability is measured at amortised cost using the effective
interest method and remeasuring the carrying amount to reflect any reassessment or lease
modifications or to reflect revised in-substance fixed lease payments.

Company as a Lessor

Leases in which the Company does not transter substantially all the risks and rewards of
ownership of an asset are classified as operating leases. Rental income from operating lease is
recognised on a straight-line basis over the term of the relevant lease, Initial direct costs
incurred in negotiating and arranging an operating lease are added to the carrying amount ;::-t'
the leased asset and recognised over the lease term on the samie basis as rental income.
Contingent renits are recognised as revenue in the period in which they are earned,
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20,14 Impairment of non-financial assels

The Company assesses, at éach reporling date, whether there is an indication that an asset
may be impaired. If any indication exists, or when annual impairment testing for an asset is
required, the Company estimates the asset’s recoverable amount. An asset’s recoverable
amount is the higher of an asset’s or cash-generating unit's (CGU) fair value less costs of
disposal and its value in use. Recoverable amount is determined for an individual asset,
unless the asset does not generate cash inflows that are largely independent of those from
other assets or groups of assets, When the carrying amount of an asset or CGU exceeds its
recoverable amount, the asset is considered impaired and is written down to its recoverable
amount,

In assessing value in use, the estimated future cash flows are discounted to their present value
using a pre-tax discount rate that reflects current market assessments of the time value of
‘money and the risks specific to the asset. In determining fair value less costs of disposal,
recent market transactions are taken into account. If no such transactions can be identified, an
appropriate valuation model is usad. These calculations are corroborated by valuation
multiples, quoted share pm:ea for publicly traded companies or other available fair value
indicators.

The Company bases its impairment calculation on detailed budgets and forecast caleulations,
which are prepared separately for each of the Company’s CGUs to which the individual assets
are allocated. These budgets and forecast calculations generally cover a period of five years,
For longer periods, a long-term growth rate is calculated and applied to project future cash
flows after the fifth year. To estimate cash flow projections beyond periods covered by the
miost recent budgets/ forecasts, the Company extrapolates cash flow projections in the budget
using a steady or declining growth rate for subsequent years, unless an increasing rate can be
justified. In any case, this growth rate does not exceed the long-term average growth rate for
the products, industries, or country or countries in which the entity operates, or for the market
in which the asset is used.

Impairment losses of continuing operations, including impairment on inventories, are
recognised in the stabement of profit and loss.

For assets, an assessment is made at each reporting date to determine whether there is an
indication that previously recognised impairment losses no longer exist or have decreased. If
such indication exists, the Company estimates the asset’s or CGU's recoverable amount. A
previously recognised impairment Joss is reversed only if there has been a change in the
assumptions used to determine the asset's recoverable amount since the last impairment loss
was recognised. The reversal is limited so that the carrying amount of the asset does not
exceed its recoverable amount, nor exceed the carrying amount that would have been *
determined, net of depreciation, had no impairment loss been recognised for the asset in prior
years, Such reversal is recognised in the statement of profit or loss.

20,15 Provisions

Provisions are recognised when the Company has & present obligation (legal or constructive)

-as a result of a past event, it is probable that an outflow of resources embodying economic
benefits will be required to settle the obligation and a reliable estimate can be made of the

amount of the obligation, When the Company expects some or all of a provision to be

reimbursed, the reimbursemient is recognised as a separate asset, but only when the G BHATS
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reimbursement is virtually certain. The expense relating to a provision is presented in the
statement of profit and loss net of any reimbursement.

If the effect of the time value of money is material, provisions are discounted using a current
pre-tax rate that reflects, when appropriate, the risks specific to the liability. When
discounting is used, the increase in the provision due to the passage of time is recognised as a
finance cost.

20.16 Cash and cash equivalents

Cash and cash equivalent in the balance sheet comprise cash at banks and on hand and short-
term deposits with an original maturity of three months or less, which are subject to an
insignificant risk of changes in value.

For the purpose of the financial statement of cash flows, cash and cash equivalents consist of
cash and short-term deposits, as defined above, net of outstanding bank overdrafts as they are
considered an integral part of the Company’s cash management.

2017 Finance cost

Pinance cost comprises of Interest expense on borrowings, bank charges and foreign currency
Inss on financial assets and liabilities, Interest expenditure is recognised as it accrues in the
statemient of profit and loss, using effective interest method,

20.18 Earnings per share

Basic earnings per snare are calculated by dividing the net profit or loss for the period
attributable to equity shareholders by the weighted average number of equity shares
outstanding during the period as reduced by number of shares bought back, if any. The
weighted average number of shares outstanding during the period is adjusted for events such
as bonus issue, bonus element in a right issue, share split, and reverse share split
{consolidation of shares) that have changed the number of equity shares outstanding without
acorresponding change in resources.

For the purpose of calculating diluted earnings per share, the net profit or loss for the period
attributable to equity shareholders and the weighted average number of shares outstanding
during the period are adjusted for the effects of all dilutive potential equity shares.

20,19 Standards issued but not effective

Exposure draft on amendments to following standards have been I.'asued by the Institute of
Chartered Accountants of India:

1. Ind AS 40, “Investment Property”

2 Ind AS 1 “Presentation of Financial Statements” and Ind AS 8 "Am:ltmhng Policies,
Changes in Accounting Estimates and Errors”

3. Ind AS 103, " Business Combinations™
4. Ind AS 109, “Financial Instruments” and Ind AS 107, "Financial Instruments: Disclosure”

However, such exposure drafts have not been notified by the Ministry of Corporate Alfairs
(‘MCA') to be applicable from 1 April 2020 as at the date of approval of these financial
statements, r*ﬁ:f b2 -}
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