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UGAR THEATRE PRIVATE LIMITED
Regd. Off: C/o. The Ugar Sugar Works Ltd, Survey No.189/1, Vakhrbhag, Mahaveer Nagar, Sangli 416416
Phone / Mobile No.- 08339-272230 Email id- usw.secmﬁialdept@ugm_gar.'com

3 CIN No. U33205PN1977PTC199900
) NOTICE ‘
Notice is hereby given that the Forty Fourth Annual General Meeting of UGAR THEATRE
= PRIVATE LIMITED, will be held on YPRRURROY ;5 . . SR 2021 at the
Registered Office of the company at ............. a.m. / p.m. to transact the following business:
ORDINARY BUSINESS:

1. To receive, consider and adopt the audited Financial Statements as at 31% March, 2021
along with the Reports of the Directors and Auditors thereon.

“¢ = 2 To appoint a Director in place of Mr. Prafulla Vinayak Shirgaokar, Director of the
v Company, who retires by rotation and being eligible, offers himself for re-appointment.

3. To censider ratification of appointment of the Auditors of the Company, M/s. P. G.
Bhagwat, Chartered Accountants (FRN — 101118W) to hold the office from the
conclusion of this Annual General Meeting till the conclusion of 47" Annual General
Meeting and to authorise the Board to fix their remuneration.

’ On behalf of the Board of Directors,
Place: Ugar khurd For Ugar Theatre Private Limited.
Date: 24-05-2021 .
Regd Office: __ fﬁﬁ,n o, '
Clo. The Ugar Sugar Works Ltd, Survey Ra:g-hnmﬂﬂ" ’T/,/
No.189/1, Vakhrbhag, Mahaveer Nagar, Sangli i Chalmgnagare

Sangli MH 4164 DIN: 00645812

NOTES:

£ l. A MEMBER ENTITLED TO ATTEND AND VOTE IS ENTITLED TO APPOINT A PROXY TO
ATTEND'AND VOTE INSTEAD OF HIMSELF AND SUCH PROXY NEED NOT BE A MEMBER OF
THE COMPANY. PROXY, IN ORDER TO BE EFFECTIVE MUST BE DULY FILLED, STAMPED,
SIGNED AND DEPOSITED AT THE REGISTERED OFFICE OF THE COMPANY NOT LATER
e THAN 48 HOURS BEFORE THE COMMENCEMENT OF THE MEETING. PROXY SUBMITTED
ON BEHALF OF CORPORATE ETC. MUST BE SUPPORTED BY APPROPRIATE RESOLUTION /
AUTHORITY AS APPLICABLE, ISSUED ON BEHALF OF THE APPOINTING ORGANISATION.

o 2. Members / Proxies are requested to bring duly filled attendance slips to be deposited with the Company
officials at the venue of the meeting,
- 3. The members are requested to bring their copies of Annual Report along with them to the Annual General
’ Meeting, Members are requested to notify promptly any change in their addresses to the Company.
= 4. Majority of the Shareholders, reside in Ugar Khurd and nearby areas and outside the containment zone and

where Lockdown is lifted. Hence it is convenient to hold physical meeting, keeping all the important norms of
safety in'tact. it

2



& 2020:21

Directors’ Report
Section 134 (3) read with Rule 8 of Companies (Accounts) Rules, 2014

Dear Shareholders,

Your Directors present their 44™ Annual Report with the Audited Accounts of the Company for
the year ended 31* March, 2021.

a) The extract of the annual return as provided under sub-section (3) of section 92:

Form No. MGT-9
EXTRACT OF ANNUAL RETURN OF

' UGAR THEATRE PRIVATE LIMITED
| (CIN: U33205PN1977PTC199900)
_ as on the financial year ended on 31-03-2021
[Pursuast to section 92(3) of the Companies Act, 2013 and rule 12(1) of the Companies
. (Managemernt and Administration) Rules, 2014]

Extéact of the Afriual Return Is annexed as “Anneure - &*
® = "
b) The state of the Company’s affairs:
General: |
The Company has continued its warehousing activities. The Company’s site is located at
Ugarkhurd. -

Financial S

Brief financial results of the Company for the financial year are as under:

Particulars . Amount in Lakh | Amount in Lakh
31-03-2021 31-03-2020
Total Income ' 3.84 3.75
Total Expenditure (including Depreciation) 3.79 3.07
Profit before Tax 0.52 0.67
Tax Expenses 0.24 0.14
Profit After Tax - _ (1.83)| 0.52

¢) Number of meetings of the Board: _
6 (Six) Board Meetings and 1 (One) EOGM held on 27th July, 2020 of the members for
consideration of change in shifting of registered office from One State to other State were held
during the year.
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d) Directors Responsibility Statement:
Pursuant to the requirement under clause (c) of sub-section (3) of section 134 of the
Companies Act, 2013 with respects to Directors responsibility Statement, it is stated that:

(a) in the preparation of the annual accounts, the applicable accounting standards had
been followed along with proper explanation relating to material departures;

(b) the directors had selected such accounting policies and applied them consistently and
made judgments and estimates that are reasonable and prudent so as to give a true and
fair view of the state of affairs of the company at the end of the financial year and of
the profit and loss of the company for that period; '_

(¢) the directors had taken proper and sufficient care for the maintenance of adequate
accounting records in accordance with the provisions of this Act for safeguarding the
assets of the company and for preventing and detecting fraud and other irregularities;

(d) the directors had prepared the annual accounts on a going concern basis; and

(e) the Directors have laid down internal financial controls to be followed by the
Company and that such internal financial controls are adequate and are operating
effectively; _

(/) the directors had devised proper systems to ensure compliance with the provisions of
ag-apgli_c_able laws and that such systems were adequate and operating effectively.

Company does not fall within the criteria given under Section 149(6) and the
Companies(Appointment of Directors) Rules, 2014, hence this provision is not applicable,

Company does net fall within the ctiteria given under Section 178(1) read with Companies
(Meetings of Board and its Powers), Rules 2014 and the Companies(Appointment of
Directors) Rules, 2014, hence this provision is not applicable.

-

ualification, reservation or adverse

(i) By the auditors in his report, and _
There are no Qualifications/ Observations given in the Auditor’s Report,

(i) By the Company Secretaty in practice in his secretarial audit report
Secretarial Audit is not applicable to the Company as the company is a Non-material
submdiary

h) Particulars of loans, guarantees or investments under section 186:
There are not items falling within the purview of Section 186 during the year.
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i) Particulars of contrac d Parties referred to in sub-section

(1) of section 188:

Contracts or anéngemerrEs with the related parties should be stated here in Form AOC-2 (i.e.

Rule 8 of Companies (Accounts) Rules, 2014)

Form No. AOC-2 i
(Pursuant to clause (h) of sub-section (3)of section 134 of the Act and Rule 8(2) of the
Companies (Accounts) Rules, 2014)
Form for disclosure of particulars of contracts/arrangements entered into by the company
with related parties referred to in sub-section (1) of section 188 of the Companies Act, 2013
including certain arms length transactions under third provise thereto

2. Details of material contracts or arrangement or transactions at arm’s length basis

Q (a) | Name(s) of the related party The Ugar Sugar Works Ltd

| Ugar Pipe Industries Pvt Ltd
natere of relationship Investee (Holding) Company
Related Party

(b) | Nature of contracts /arrangements / Warehousing Charges
transactions
(¢) | Duration of the contracts / arrangements / | Wholly Owned Subsidiary of Ugar Sugar
transactions 5 years w.e.f. 24-09-2018 — Ugar Pipe
(d) | Salient terms of the contracts or The Contract is made for using the
artangements or fransactions including premises for warehousing purposes.

the value, if any

Warehousing Charges payable /
Purchases / availment of services
Maximum upto Rs. 10 Lakh

‘Warehousing Charges receivable / Sales /
G ' providing services .

VO - _ Maximum upto Rs. 10 Lakh

(¢) | date(s) of apptoval by the Board / AGM
(f) | Amount paid as advances, if any: NIL

Actual Value of transaction The Ugar Sugar Works Ltd

Rs.2.52 lakh

- Ugar Pipe Industries Pvt Ltd

Rs 1.32 Lakh

Company is a Wholly owned subsidiary of The Ugar Sugar Works Ltd, Hence the exemptions
given under Section 188 are applicable to the Company.

(i) The change in the nature of business, if any; - Not Applicable
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To appoint a Director in place of Mr. Prafulla V. Shirgaokar, Director of the Company,
who retires by rotation and being eligible, offers himself for re-appointment. Being fit &
proper person, you are requested to consider and approve his re-appointment.

(iv) The names of companies which have become or ceased to be its Subsidiaries, joint
ventures or associate companies during the year; -

Company is a Wholly owned subsidiary of The Ugar Sugar Works Ltd, its Holding
Company. Entire shareholding is held by Holding Company, details given as under:

SL

Associate held

1

The Ugar Sugar Works | L15421PN1939PLC006738 HoldingCo | 100% 2 (46)
Limited _
Mahaveernagar, Sangli

)

(vii)

(viit)

(ix)
(x)

The

Se;pa?ate*zinnexure of AOC-1 is given inrelation to the information of Associate /

Subsidiary Companies for the Current Financial Year.

The details relating to deposits, covered under Chapter V of the Act,-

Your Company has not accepted any deposits during the current financial year nor any

deposits were accepted by the Company during any previous years and no balance is
lying with the company relating to Fixed Deposits.

the details of significant and material orders passed by the regulators or courts or
tribunals impacting the going concern status and company’s operations in future; - Not
Applicable - | |

The internal financials controls of the company are adequate based on the size of the
Company. |

Company has complied with the applicable secretarial standards. .

There are no amounts outstanding payable to Micro and Small Enterprises for the current
financial year,

ounts if any which it proposes to carry it to reserves: . ,
Company has not transferred any amount to the reserves during the current financial

year.

k) Dividend:
Your directors have not recommended any Dividend for the FY 2020-21.

Name and Address of CIN/GLN Holding/ % of | Applicable
No. the Company Subsidiary/ | shares Section
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0) Such other matters as may be prescribed:

)

of the financial vear of the company to
which the financial statements relate and the date of the report: - Not Applicable

No measures were taken by the Company du_ring- the year under this head and there are rio
Foreign Exchange Eamings & Outgo during the year,

n) Corporate Social Responsibility Initiatives: _
Company does not fall within the criteria prescribed under section 135 of the Act, hence
disclosure is not applicable.

i) Auditors:
You ‘are requested to ratify appointment of auditors M/s P. G. Bhagwat, Chartered
Accountants, vide FRN: 101118W, are eligible and intend to be appointed as Auditors of
the Company and to authorize the board to fix their remuneration.

® =

i) Shifting of Registered Office from One State to Another:
Members were informed that, Company has held an EoGM on 27th July, 2020. to shift
the Registered Office from Karnataka to Sangli Maharashtra. The Registered Office was
shifted from Chitanya Chitramandir, Ugar Khurd- 591316 to C/o. The Ugar Sugar Works Ltd,
Survey No.189/1, Vakhrbhag, Mahaveer Nagar, Sangli Sangli MH 416416, Company has filed a
Petition with ROC Bangalore for shifting the registered office which was confirmed by RD
Office Hyderabad vide their Order No ............ dated 16th F ebruary, 2021, The Order of the RD
was. also filed with ROC,

iif) Cost Audit:
Maintenance of Cost Records as specified by the Central Government under Section
148(1) of the Companies Act, 2013 is not applicable to the Company.

iv) Prevention, prohibition & redressal of sexual harassment of wonien at work place:
There are no employees on the roll of the company.

v) Managerial Remuneration;

A) Details of the every employee of the Company as réquired pursuant to 5(2) of the
Companies (Appointment and Remuneration of Managerial Personnel) Rules, 2014 —
Pursuant to rule 5(2) of the Companies (Appointment and Remuneration of
Managerial Personnel) Rules, 2014, there is no employee drawing remuneration
which requires disclosure.



Ugar Theatre Private Limited. ' Annual Report

CIN: U33205PN1977PTC199900 2020-21

vi) Risk Management Policy:
Company has framed a Risk Management Policy and has identified the risks asso
with the business and related framework.

p) Secretarial Audit Report: - Being a Non-material subsidiary Company of the Listed entity
The Ugar Sugar Works Limited, Secretarial Audit is not applicable to the Company.

q) Acknowledgement
Your Directors “thank the Government, Authorities, Bankers, Shareholders, Consultants and
staff for their co-operation.

On behalf of the Board of Directors,

Date: 24-05:2021

Regd Office:

Clo. The Ugar Sugar Wiorks Ltd, Survey

No.189/1, Vailfirbhag, Mahaveer Nagar, Sangli DIN: 00645812

Sangli MH 416416
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CIN U33205PN1977PTC199909
Regd. Office: Clo, The Ugar Sugar Works Ltd, Survey No,189/1, Vakhrbhag, Mahaveet Nagar, Sangli MH 416416

ATTENDANCE SLIP FOR 44 ANNUAL GENERAL MEETING

15 CIFs o) — day, A oz sy , 2021 at the Registered Office of the ¢« company at ... a0/ p.m.
Ledger Folio No;
Full Name of the Shareholder/Proxy:
(in block letters)

L, cetify that, Tam a registered Shareholder/ Proxy for the registered Shareholder of the
Company. -

I, hereby record my presence at the 44™ Annual General Meeting of the Company to be held on

O 5 % |- SO .» 2021 at the Registered Office of the company at ........... g.m./
p-m. and at any ad_loumment thcreof

e = " Sharcholder/ Proxy’s Signature:

i
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| Form No. MGT-11 - Proxy form |
[Pursuant to section 105(B) of the Companies Act, 2013 and rule 19(3) of the Companies (Management and Administration)
' : Rules, 2014]
Name of the company: UGAR THEATRE PRIVATE LIMITED
_ CIN: U33205PN1977PTC199900 . -
Regd. Office: C/o. The Ugar Sugar Works Lid, Survey No.189/1, Vakhrbhag, Mahaveer Nagar, Sangli MH 416416

Name of the member (s):
Registered address:
E-mail Id;

Folio No/ Client Id:

DP ID:

IWe, being the member (s} of ....... S - shares of the above named company, hereby appoint

1. Name i T s T POV

serieariray

E.mail [DSlgnature or
failing him .

2. Name i s ssamms A AR

E.mail Do covsinsmsrssissimasinsiis s ssessmmssessesSIGNAUB L sseessoresestrmesonssieosiosnsioses | OF
faling him o . -*

3 Name R SR R R AR S S e
ALAIBES!........ovoccvermermmnsmmsiormsiessesmesmmmsisssssssessiommss e s

E.mail IDngnature as
mylour proxy to attend and vote (on a poll) for mefus and on myfour behalf at the 44" Annual general meeting /
Extraordinary-general-meeting of the company, to be held on ......... day; the .oerrevreennsenes ,2021 at the Registered
Office of the company at 11.00 a.m at Registered Office of the Company and at any adjournment thereof in respect
of such resolutions as are indicated below:

Resolution No.

e o Summary of Business to be transacted at an Annual General Mesting
Notice ;

Ordinary Business

1 To receive, consider and adopt Financial Statements of the Company for the year ended March 3,
2021, and the reports of the Board of Directors and Auditors thereon

2 To consider re-appointment of the Director retire by rotation

3 To ratify the appointment & remuneration of Auditors

Signed this...... day of..........cc.c..... N— 20....

Signature of shareholder
Affix
Signature of Proxy holder(s) Revenue
__ Stamp
Note: This form of proxy in order to be effective should be duly completed and deposited at the Registered Office of
the Cofripany, not less than 48 hours before the commencement of the Meeting. '
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P G BHAGWAT LLP OFFICE ADDRESS

; 7 Ashirwad’'s Landmark,
Chartered Accountants Block No. 104,Roy Road, Tilakwadi,
LLPIN: AAT-9948 Belagavi 590 006

Tel.: 0831- 3500076 M: 9021033258

Email; shrinivas_deshpande@pgbhagwatca.com
Webwww.pgbhagwatca.com

INDEPENDENT AUDITORS’ REPORT
To the Members of Ugar Theatres Private Limited

Report on the Audit of the Indian Accounting Standard (Ind AS)Financial Statements

Opinion

We have audited the Ind AS Financial Statements of Ugar Theatres Private Limited (“the Company™),
which comprise the Balance Sheet as atMarch 31, 2021, and the Statement of Profit and Loss including
Other Comprehensive Income, Statement of Changes in Equity and Statement of Cash Flows for the year

then ended, and notes to the Ind AS Financial Statements, including a summary of Significant Accounting
Policies and other explanatory information(hereinafter referred to as “the Ind AS Financial Statements”™).

In our opiniqy and & the best of our information and according to the explanations given to us, the
aforesaid Ind AS Financial Statements give the information required by the Companies Act, 2013 (‘the
Act’) in the manner so required and give a true and fair view in conformity with the accounting principles
generally accepted in India, of the state of affairs of the Company as at March 31, 2021, and its profit
including Other Comprehensive Income, changes in equity and its cash flows for the year ended on that

Basis for Opinion

We conducted our audit in accordance with the Standards on Auditing (SAs) specified under section
143(10) of the Act. Our responsibilities under those Standards are further déscribed in the Auditor’s
Responsibilities for the Audit of the Ind ASFinancial Statements section of our report. We are
independent of the Company in accordance with the Code of Ethics issued by the Institute of Chartered
Accountants of India together with the ethical requirements that are relevant to our audit of the Ind
ASFinancial Statements under the provisions of the Act and the Rules thereunder, and we have fulfilled
our other ethical responsibilities in accordance with these requirements and the Code of Ethics.

We believe that the audit evidence we have obtained is sufficient and appropriate to provide a basis for
our opinion or qualified opinion.
Other Information

The Company s Board of Directors is responsible for the other mformatlon The other mformatlon
comprises the board/director’s reportbut does not include the Financial Statements and our auditor’s
report thereon.

Our opinion on the Ind AS Financial Statements does not cover the other information and we do not
_ express any form of assurance conclusion thereon.

Officss at: Pune | Murnbai | Kothapur | Hubbalii | Dharwad | Bengaluru
Mis P.G. Bhagwat the partnership firm was converted and Incorporated as Limited Liability Partnership from the 28" September 2020
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In connection with our audit of the Ind AS Financial Statements, our responsibility is to read the other
information and, in doing so, consider whether the other information is materially inconsistent with the
Ind ASFinancial Statements or our knowledge obtained in the audit or otherwise. appears to be materially
misstated.

If, based on the work we have performed, we conclude that there is a material misstatement of this other
information, we are required to report that fact. We have nothing to report in this regard.

Responsibilities of Management and Those Charged with Governance for the Ind ASFinancial
Statements

The Company’s Board of Directors is responsible for the matters stated in section 134(5) of the Act with
respect to the preparation of these Ind AS Financial Statements that give a true and fair view of the
financial position, financial performance including other comprehensive income, changes in equity and
cash flows of the Company in accordance with the accounting principles generally accepted in India,
including the Indian Accounting Standards (Ind AS) specified under section 133 of the Act read with the
Companies (Indian Accounting Standards) Rules, 2015, as amended. This responsibility also includes
maintenance of adequate accounting records in accordance with the provisions of the Act for
safeguardmg of the assets of the Company and for preventing and detecting frauds and other
irregularities; selection and application of appropriate accounting policies; making judgments and
estimates tha® areteasonable and prudent; and design, implementation and maintenance of adequate
internal financial controls, that were operating effectively for ensuring the accuracy and completeness of
the accounting records, relevant to the preparation and presentation of the Ind AS Financial Statements
that give a true and fair view and are free from material misstatement, whether due to fraud or error.

In preparing the Ind"AS Financial Statements, the management is responsible for assessing the
Company’s ablllty to continue as a going concern, disclosing, as applicable, matters related to going
concern and using the going concern basis of accounting unless management either intends to liquidate
the Company or to cease operations, or has no realistic alternative but to do so.

Those Board of Directors are also responsible for overseeing the Company’s financial reporting process.
Auditor’s Responsibilities for the Audit of the Ind ASFinancial Statements

Our objectives are to obtain reasonable assurance about whether theInd AS Financial Statements as a
whole are free from material misstatement, whether due to fraud or error, and to issue an auditor’s report
that includes our opinion. Reasonable assurance is a high level of assurancebut is not a guarantee that an
audit conducted in accordance with SAs will always detect a material misstatement when it exists.
Misstatements can arise from fraud or error and are considered material if, individually or in the
aggregate, they could reasonably be expected to influence the economic decisions of users taken on
thebasisof theselnd ASFinancial Statements.

As part of an audit in accordance with SAs, we exercise professional judgment and maintain professional
skepticism thtoughout the audit.
We also:
e Identify and assess the risks of material misstatement of theInd ASFinancial Statements, whether
due to fraud or error, design and perform audit procedures responsive to those risks, and obtain

audit evidence that is sufficient and appropriate to provide a basis for our opinion. The risk of not
detecting a material misstatement resulting from fraud is higher than for one resulting from error,

M/s P.G. Bhagwat the parinership firm was converted and incorporatad as Limited Liabllity Partnership from the 28" Saptember 2020
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as fraud may involve collusion, forgery, intentional omissions, mistepresentations, or the override
of internal control,

e Obtain an understanding of internal control relevant to the audit inorder to design audit procedures
that are appropriate in the circumstances. Under section 143(3)(i) of the Act we are also
responsible for expressing our opinion on whether the Company has adequate internal financial
controls system in place and the operating effectiveness of such controls.

e Evaluate the appropriateness of accounting policies used and the reasonableness of accounting
estimates and related disclosures made by management,

s, Conclude on the appropriateness of management’s use of the going concern basis of accounting
and, based on the audit evidence obtained, whether a material uncertainty exists related to events
or conditions that may cast significant doubt on the Company’s ability to continue as a going
concern. If we conclude that a material uncertainty exists, we are required to draw attention in our
auditor’s report to the related disclosures in the Ind ASFinancial Statements or, if such disclosures:
are inadequate, to modify our opinion. Our conclusions are based on the audit evidence obtained
up to the date of our auditor’s report. However, future events or conditions may cause the
Company fo cease to continue as a going concern.

® =

o Evaluate the overall presentation, structure and content of the Ind AS Financial Statements,
including the disclosures, and whether the Ind AS Financial Statements represent the underlying
transactions and events in a manner that achieves fair presentation.

We communicate With those charged with governance regarding, among other matters, the planned scope
and timing of the audit and significant audit findings, including any significant deficiencies in internal
control that we identify during our audit.
We also provide those charged with governance with a statement that we have complied with relevant
ethical requirements regarding independence, and to communicate with them all relationships and other
matters that may reasonably be thought to bear on our independence, and where applicable, related
safeguards.
Report on Other Legal and Regulatory Requirements
1. As required by the Companies (Auditor’s Report) Order, 2016 (“the Order™), issued by the Central
‘Government of India in terins of sub-section (11) of section 143 of the Act, we give in the Annexure
A; a statement on the matters specified in paragraphs 3 and 4 of the Order, to the extent applicable.
2. Asrequired by Section 143(3) of the Act, we report that:

a) We have sought and obtained all the information and explanations which to the best of our
knowledge and belief were necessary for the purposes of our audit.

b) In our opinion, proper books of account as required by law have been kept by the Company so
far as it appears from our examination of those books. '

Mis P.G. Bhagwat the partnership firm was converted and incorporated as Limited Liability Parinership from the 28" September 2020
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¢) The Balanice Sheet, the Statement of Profit and Loss including other comprehensive income, the
Statement of Changes in Equity and the Cash Flow Statement dealt with by this Report are in
agreement with the books of account.

d) In our opinion, the aforesaid Ind AS Financial Statements comply with the Indian Accounting
Standards specified under Section 133 of the Act, read with Companies (Indian Accounting
Standards) Rules, 2015, as amended.

e) On the basis of the written representations received from the directors as on March 31, 2021
taken on record by the Board of Directors, none of the directors is disqualified as on March 31,
2021 from being appointed as a directot in terms of Section 164 (2) of the Act.

f) ‘With respect to fhe adequacy of the internal financial controls over financial reporting of the
Company and the operating effectiveness of such controls, refer to our separate Report in
“Annexure B”.

g) As per the information and explanation provided to us; no remuneration has been paid by the
company to its directors during the year. Accordingly, in our opinion, the managerial

remuneration for the year ended March 31, 2021is deemed to be in accordance with the
prBvisions of section 197 read with Schedule V to the Act.

h) With respect to the other matters to be included in the Auditor’s Report in accordance with Rule
11 of the Companies (Audit and Auditors) Rules, 2014, in our opinion and to the best of our
information and according to the explanations given to us:

(i) The Company has disclosed the impact of pending litigations on its financial position in its
Financial Statements — Refer Note 23 to the Ind ASFinancial Statements,

(ii) The Company did not have any long-term contracts including derivative contracts for which
there were any material foresecable losses as at March 31, 2021.

(iii) There were no amounts which were required to be transferred to the Investor Education and
Protection Fund by the Company.

For P G BHAGWAT LLP
Chartered Accountants
Firm Registratiop Numiber: 101118W / W100682

Shrinivas G. Deshpande
Partner
Membership Number: 234875
UDIN:21234875AAAADU6595
Place: Belagavi

Date: May 24, 2021

M/s P.G. Bhagwat the parinership firm was converted and incorporated a8 Limited Liability Partnership from the 28" September 2020
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Annexure A to Independent Aunditors’ Report _

Referred to in paragraph 1 under the heading “Reporting on Other Legal and regulatory requirement”
of the Independent Auditors® Report of even date to the members of Ugar Theatres Private Limited on
the financial statements as of and for the year ended 31-03-2021.

i. (a) The Company is maintaining proper records showing full particulars, including quantitative
details and situation of fixed assets.

(b) According to the information and explanations given to us, substantial fixed assets of the
company have been physically verified by the management at reasonable intervals and no
material discrepancies were noticed. In our opinion, the frequency of verification is reasonable.

(c) According to information and explanation given to us, the title deeds of immovable properties,
as'disclosed in note 2 on Investment properties to the financial statements are held in the name
of the Company as at the balance sheet date.

ii. The Company’s business does not involve inventories and, accordingly, the requirements under
paragraph 3(ii) of the Order are not applicable to the Company.

iii.  THe Company has not granted any loans, secured or unsecured, to companies, firms,

Limited Liability Partnerships or other parties covered in the register maintained under

Section 189 of theAct. Therefore, the provisions of Clause 3(iii), (iii)(a), (iii)(b) and

(iii)(c) of the said Order are notapplicable to the Company and hence not commented

upon. i}

iv.  The Company has not granted-any loans or made any investments or provided any
guarantees orsecurity to the parties covered under Section 185 and 186. Therefore, the
provisions of Clause3(iv) of the said Order are not applicable to the Company and hence not
commented upon.

v. The Company has not accepted any deposits within the meaning of Sections 73 to 76 of the Act
and the Companies (Acceptance of Deposits) Rules; 2014 (as amended). Accordingly, the
provisions of clause 3(v) of the Order are not applicable and hence not commented upon.

vi. To the best of our knowledge and as explained, the Company is not in the business of sale of
any goods. Therefore, in our opinion, the provisions of clause 3(vi) of the Order are not
applicable to the Company.

vil. (@) According to the information and explanations given to us and the records of the Company
sxamined by us, in our opinion, the Company is regular in depositing the undisputed statutory
duesincluding income taxand other material statutory dues, as applicable, with the appropriate
authorities. As per information and explanations given to us, Provident fund, employees’ state
insurance and Goods and Service Tax are not applicable to the Company.

(b) According to the information and explanations given to us,no undisputed amounts payable in
respect of income-tax, goods other statutory dues were outstanding, at the year end, for a
period of more than six months from the date they became payable. As per inforthation and




P G BHAGWAT LLP

Chartered Accountants

LLPIN: AAT-0949
explanations given to us, Provident fund, employees’ state insurance and Goods and Service
Tax are not applicable to the Company. .

(c) According to the information and explanations given to us and the records of the Company
e’z_gamine_d by us, there are no dues of income-tax, duty of customs, -and_ duty of value added tax
or Goods and Service Tax which have not been deposited on account of any dispute.

viii. In our opinion and according to the information and explanations given to us, the Company
neither has borrowed funds from financial institutions or banks or Government nor has issued
debentures as at the Balance Sheet date. Accordingly, the provisions of clause 3 (viii) of the
Order are not applicable to the Company and hence not commented upon.

ix, The Company has not raised any moneys by way of initial public offer, further public
offer(including debt instruments) and term loans. Accordingly, the provisions of Clause 3(ix)
of theOrder are not applicable to the Company and hence not commented upon.

X. During the course of our examination of the books and records of the Company, carried out in

accordance with the gene_rally accepted auditing practices in India, and according to the
e’ information and explanations given to us, we have neither come across any instance of fraud
by ‘the Company or on the Company by its officers or employees, noticed or reported during
tl® year, nor have we been informed of any such case by the Management.

Xi. Based on our audit procedures performed for the purpose of reporting the true and fair view of
the financial statements and according to the information and explanations given by the
managementno remuneration has been paid by the company to its directors during the year.
Accordingly, in our opinion, the managerial remuneration for the year ended March 31, 2021 is
deemed to be in accordance with the provisions of section 197 read with Schedule V to the
Act.

xii. As the Company is not a Nidhi Company and the Nidhi Rules, 2014 are not applicableto it,
theprovisions of Clause 3(xii) of the Order are not applicable to the Company.

xiii. According to the information and explanations given by the management, transactions with the
related parties are in compliance with section 188 of Companies Act, 2013 where applicable
and the details have been disclosed in the notes to the financial statements, as required by the
applicable accounting standards. The provisions of sec 177 are not applicable to the company
and accordingly reporting under clause 3(xiii) insofar as it relates to section 177 of the Act is
not applicable to the Company and hence not commented upon.

xiv.  The Company has not made any preferential allotment or private placement of shares or fully
or partly convertible debentures during the year under review. Accordingly, the provisions of
Clause 3(xiv) of the Order are not applicable to the Company and hence not commented upon.

xv.  The Company has not enteted into any non-cash transactions with its directors or persons
cohnected with him. Accordingly, the provisions of Clause 3(xv) of the Order are not
applicable to the Company and hence not commented upon.
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xvi  The Company is not required to be registered under Section 45-1A of the Reserve Bank of India
Act, 1934.Accordingly, the provisions of Clause 3(xvi) of the Orﬂer are not applicable to
‘theCompany and hence fiot commented upon.

For P G BHAGWAT LLP
Chartered Accoutitants '
Firm Registration Number: 101118W / W100682

Shrinivas, G. leshpande
Partner
Membership Number: 234875
. UDIN:21234875AAAADUG6595
Place: Belagavi
W, Date: May 24, 2021
® =

M/s P.G. Bhagwat the partnership firm was converted and incorporated as Limited Liability Partnership from the28" September 2020

’
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M/is P.G.

ANNEXUREB TO THE INDEPENDENT AUDITOR’S REPORT OF EVEN DATE ON THE
IND ASFINANCIAL STATEMENTS OF UGAR THEATRES PRIVATE LIMTED

Report on the Internal Financial Controls under Clause (i) of Sub-section 3 of Section 143 of the
Companies Act, 2013 (“the Act”)

We have 'audi_t@d the internal financial controls over financial reporting of Ugar Theatres Private
Limited (“the Company™) as of March 31, 2021in conjunction with our audit of the Ind AS financial
statements of the Company for the year ended on that date.

Management’s Responsibility for Internal Financial Controls

The Company’s Management is responsible for establishing and maintaining internal financial
controls based on the internal control over financial reporting criteria established by the Company
considering the essential components of internal control stated in the Guidance Note on Audit of
Internal Financial Controls Over Financial Reporting issued by the Institute of Chartered Accountants
of India. These responsibilities include the design, implementation and maintenance of adequate
internal $nancial controls that were operating effectively for ensuring the orderly and efficient conduct
of'its business, including adherence to the Company’s policies, the safeguarding of its assets, the
prevention and detection of frauds and errors, the accuracy and completeness of the accounting
records, and the timely preparation of reliable financial information, as required under theCompanies
Act, 2013,

Auditor’s Responsibility

Our responsibility is to express an opinion on the Company’s internal financial controls over financial
reportingbased on our audit. We conducted our audit in accordance with the Guidance Note on Audit
of Internal Financial Controls Over Financial Reporting (the “Guidance Note™) and the Standards on
Auditing as specified under section 143(10) of the Companies Act, 2013, to the extent applicable to.an
audit of internal financial controlsand, both issued by the Institute of Chartered Accountants of India.
Those Standards and the Guidance Note require that we comply with ethical requirements and plan
and perform the audit to obtain reasonable assurance about whether adequate internal financial
controls over financial reporting was established and maintained and if such controls operated
effectively in all material respects.

Our audit involves performing procedures to obtain audit evidence about the adequacy of the internal
financial controls system over financial reporting and their operating effectiveness. Qur audit of
internal financial controls over financial repomng included obtaining an understandmg of internal
financial controls over financial reporting, assessing the risk that a material weakness exists, and
testing and evaluating the design and operating effectiveness of intetnal control based on the assessed
risk. The procedures selected depend on the auditor’s judgement, including the assessment of the risks
of material misstatement of the financial statements, whether due to fraud or error.

We believe that the audit evidence we have obtained is sufficient and appropriate to provide a basis for
our audit opinion on the internal financial coatrols system over financial reporting.

Bhagwat the partnership firm was converted and incorporated as Limited Liability Partnership from the28™ September 2020
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Meaning of Internal Financial Controls Over Financial Reporting

A company's internal financial control over financial reporting is a process designed to provide
reasonable assurance regarding the reliability of financial reporting and the preparation of financial
statements for external purposes in accordance with generally accepted accounting pripciples. A
company's internal financial control over financial reporting includes those policies and procedures
that (1) pertain to the maintenance of records that, in teasonable detail, accurately and fairly reflect the
transactions and dispositions of the assets of the company; (2) provide reasonable assurance that
transactions are recorded as necessary to permit preparation of financial statements in accordance with
generally accepted accounting principles, and that receipts and expenditures of the company are being
made only in accordance with authorisations of management and directors of the company; and (3)
provide reasonable assurance regarding prevention or timely detection of unauthorised acquisition,
use, or disposition of the company's assets that could have a material effect on the financial statements.

Inherent Limitations of Internal Financial Controls Over Financial Reporting

Because of the inherent limitations of internal financial controls over financial reporting, including the
possibility of coltusion or improper management override of controls, material misstatements due to
error or fraud may oceur and not be detected. Also, projections of any evaluation of the internal
financial controls over financial reporting to future periods are subject to the risk that the internal
financial control over financial reporting may become inadequate because of changes in conditions, or
that the degree of compliance with the policies or procedures may deteriorate.

Opinion

In our opinion, the Company has, in all material respects, an adequate internal financial controls
system over financial reporting and such internal financial controls over financial reporting were
operating effectively as at March 31, 2021 based on the internal control over financial reporting
criteria established by the Company considering the essential components of internal control stated in
the Guidance Note on Audit of Internal Financial Controls Over Financial Reporting issued by the
Institute of Chartered Accountants of India.

For P G BHAGWAT LLP
Firm Registration Number: 101118W / W100682

Shrinivas G. Deshpande
Partner

Membership Number: 234875
UDIN:21234875AAAADU6595
Place: Belagavi

Date: May 24, 2021

M/s P.G. Bhagwat the partnership firm was converted and incorporated as Limited Liability Partnership from the28™ Septernber 2020
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“Ugar Thieatres Private Limited

Balarice Sheet as at 31 March 2021 .
Particulars Notes: | Asat
March 31, 2021
: 1 . 17095484
e Inwstru:it Mi:eth? 2 b 170,05.99 -
(@) Other Intangible-assets 5 %
® m@ngibhmm under development = %
i} Financial assets % .
(i) |nvestiriers: % =
(i) Trade recervables: 2 =
it Loans ‘3 10660 106.60
t_w) Cxhier firancial assels = - ]
tz& Deferred tax assets (et n -
. 4 10070 100.70 |
Total Non-current assets: Er R 171160381
. Cuiresit anseta
(a) Inventories: ~ -
(b} Financial-assets
(i Investments - -
(i) Trade recsivables 5 792625, 427325
(7)) Cash and cash equivalents 6o 5.068.49 696349
{iv) Bank balance: ather than (i) above b i .
(v} Loans - Y
(w1} Other fifiancial dsests: - -
&y Assels held for sale = =
() Current fak assels (ne) - =
{2} Other current assets 7 §5.00° 2500
[ Total Current assets. 1404974 | 1126374
EQUITY AND LIABILITIES
Equity _
{4) Equily- ﬂhm capital 8 227400 2,074.00
(b} Othef .
e - [I] General reserves g 80000 £00.00
{11) Retained garnings: g 7525 638024
{iii} Asset revatuation reserve ] T48,381.27 164,31033
Total Ergu!ty attributable to equity share holders of the Company 15880052 173,773.57
(i) Tridhe Pavables g &
{iii) Other financial Habilitigs: - -
(h) Long-term provistons L -
{c) Deferred tax liabilities (riet). 10 21,082.01 596285
() Other non-current liabilities - -
Total non-current Halilities. 2103261 596285
TL:Current Hiabillties
{a) Financial lisbilitres
{f} Barvowings - -
(ii) Tragie and othier payables E
i) Other financizl Habilities 11 4,76549 2,689.46
12 00 s
483049 268546
Total Habilities F2 B2
Corporate Hformation 21
Significatst accounting; policies 22
The accompanying notes are.an integral part.of the ﬂnnml stammm,
Aspermmportofevgn dare Forand uubelalfnfnwbomdnfdimcmur
P G BH&GW!L_T Ugar Theatres Private Limitad

UDIN S
21234875AAAADUB5S5
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* Rs in Hungreds
B Yeiar ended Year ended
|particutars Notes March 31, 2021 March 31, 2020
Income .
Revenue from operations 13 3,840.00 3,744.00
Othier income 14 3 120
Total Income: 3.840.00 -3,745.20
Bxpenses .
[Employee benefits ekpense 15 1,441.30 1,360.00
Finance costs: _ 16 = 23.80
Depreciation and amortisation expense: 17 848.85 49888
Other Expenses 1B 1,497.75 119446
Total expenses 3,787.50 307694
-|Profil/ (loss) before exceptional iterss and tax 5210 '668.26
|Exceptional items [Income / (Expense)] - #
Profit bafore fax 52:10 166826
Current tax: _ 19 256,00 294.20
IMAT eredit utilised - (14530)
{Excess)/ short provision related to earlier years
|Deferred tax (cred:t)/chasge 19 (19 98) (o, 94)
[Total Tax expense 236.02 147.95
Brofit For the year (182.92) 520.30
Other Comprehensive Income:
ltenis not ta be reglassified to Profit or Loss (net of tax) in subsquent
periods
Revaluation of land and buildings 20 - 170,655.31
Deferred tax (charge)/ Credit on révaluation of building: 28 21838 {5,855.02)
Deferred tax charge on revaluartion of land. (15,307.51)
Net uther comprehensive income not to be reclassified to profit or loss in {15,089.13) 164,800.29.
{subsequent periods
- .
Lotal other comprehenatve 1ncome tor the year, net ot tax A TGAAU |
Total comprehensive income for the year, net of tax (15,27505} 165,320.59
Earning per equity share [nominal value per share Rs,100/- (March 31,
2018: R, 100/-1]
Diluted 26 (8.{]9) 2288
Significant accounting Balicies 2
The accompanying; nates are anintegral part of the financial statements.
As per our’ reportofevm date: For and on behalf of the board of directors-of
P CBHAGWATLLP Ugar Theatres Private Limited
Ch&th‘.tﬂl Accountants
Firn Repistratiop nymber: 101113w; Wi100682

~UDIN :
21234875AAAADUBSS5

DIN: msm
Daie Ma\; z‘h 2U21

w@ﬁ

va!nrgau!m

DIN: mwn_.m. !
Date: May 24, 2021
Place: Ugar khurd



2 For Company's Policy on Cﬂﬁh & Cash Equivalents refer note 22,17 of Significant Accounting Policies:

- s
Ugar Theatres Private Limited
Cash flow shm‘meﬂtﬁurthéywendedalilmh!m .
Rsin Hundreds
e 31 March 201, 31 March 2020
A |€ash flows trom aperating activities
Net profit / (Loss) before taxes 5210 668,26
Adjustments for - _ o
Depreciation 848.85 498.88
Interest inconie - {120y
Proviston no Jonger réquired written back - _E
Operating. profits before working capital changes 900.95 1,165.94
(3,651.00) (122.40)
{30.00) 195,00
2,074.03 1,759.46:
& rom o (706:02) 2,998.00
Income tax paid 188.98 © 21800
Net cash from pperating activities {895.00) 2.750.00
B |Cash flows from investrigactivities:
Increase/ {decrease) in.other bank batance - 267,35
|Interest received = 120 |
Net cash from investing activities - 268:55 |
C [Cash Hlows from ﬁmmﬁq;mmm
Triterest paid # = -
Dividend and Tax .Eaki:lhemnn - =
Net inérease &rﬁsn and caah equivaleiits (895.00) 304855
[Cash and cash emﬂm at beginning of period (refer note 62) 696349 3914.94
Cash and sash equivalents atthe end of period (refer note. 6a) £6,068.49 £,563.49
Notes o Cash Flow Statement
1 Cash Flow Statemiit has been prepared under Indivect method set out In Ind AS -7 Statement of Cash Flows.

Ag per our reéport of even date Foraind on belialf of the boeard of directors.of
P G BHAGWAT LLP ‘Ugar Thealtes Private Limited

Chaﬂmd Accountants
[Firin Re; m.wmswgwmm

rinivas Gmmde P.V.5h -
Meribership No. 234875 DIN: 00645817 DIN: 00151714
Date; May 24, 2021 Date: May 24, 2021 Date: May 24, 2021
Placer Belagavi " Place: Ugar khurd ‘Place; Ugar khitd
LIDIN: i
DN | .
21234875AAAADUBSY5
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Ugar Theatrés Private Liniited. T
Statement of changes in Equity for the year ended March 31,2021
A Equity Share Capital (Note §)
j ' Rsin Hundreds :
[Bquity Shares subscribed and fully paid No. of Shares Ampunt
At March 31, 2019 2,500 2,500.00
Isstie/ Reduction; if ary during the year - g -
At March 31, 2020 ' 2,500 2,500.00
Issue/ Reduction, if any during the year - =
A March 31,2021 B 2,500 2,500.00.
+ _ B.Other Equity (Note 9) ¢
Ré in Hundreds
Particulars Reserves and Surplus Tteins of OCI Total equity
Aa at Apil 1, 2019 §00.00 5.378.98 - 6,178.98
Profit for the year s 52030 . 520.30
"|Other compmbmmemcoqxe for the yeat, net of tax - - 164,800.29 164.800.29
Kecouperment from révaluation teserve = 489.96 (489.96)
Total Comprehensive income for the year - 1,010.26 16431033 | 15‘5,320.5‘9
At Marchi 31, 2020 £00.00 __6,389.24 164,310.33 17149957
Profit for the year _ - (183.92) - {183
Otho- zomprehensive loss for the year, et of tax. . .- (15/089:13) (15.089:13)
Re  amengfrom revaliation reserye = | 83993 _ {839,93)
Tc  “omprehensive income for the year - 656.01 Q§,929.B‘6] ; '(15-,27'3.05_)
Mhiﬂ, B00.00 | 7.045.25 148,381.27 156,226.52

As per our repott of éven date -
P G BHAGWAT LLP ® =
Chartered Accountarits

Firm Regtstr&hﬂn nber: 101118W/ W100682

Shrinivas G. Deshpande
Partner

Membership No. 234875
Date: May 24, 2021

FPlace: Belagavi

uo IN

21 234375AAAADU5595

For and on behalf of the board of directors of
Ugar Theatres Private Limited

wé\%—j

DIN: 00645812
Date: May 24, 2021
Place: Ugar kburd

Date' May 24, 2021
Place; Ugar khurd
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Notes to the Financial Statements for the year ended March 31,2021
_ Rsin Hundreds
' Tangible Assets
Particulars: : , Grand Total i
Gross Block
As at 31 March 2019 5397 10,0731 1012718 .
Additions - L s
Revaluation rédognised in OCI T47,646.03 23,009.28 170,65531.
Transfer* - (9.33249) (9,332.49)|
As at3] March 2020. 18 147,700.00 23.750.00 171,450.00
-Additions - - -
Disposals 5 - =
“Revaluation recogiised in OCT s £ -
-Aszet classified as investment properties. ] (147,700.00) (23,750.00) {171,450.00)
1 Asat 31 March 2021 ] - - -
B iation/ Amortisati .
As at 31 March 2019 2 9328.77 9.328.77
Charge fortheyear - 49888 498:88
Depreciation on disposgl - - .- ’
Transfer* =T '(9.-332A9} (933249}
As 4t 31 March 2020° - 495.16 495.14 |
Charge for the year - - -
Depreciation on disposal . - - -
Transfer” ® = " - - -
Asset classified as investinent properties = (495.16) {495.16)
Asgat 31 March 2021 | - | - -
Net block
| At 31 March 2021 “ | - -
AU3 March 2020 T 1’:!,‘25558& T

-

*This transfer relates:to them:umulmd depreciation as at the revaluation datethatwas eliminsted against the gross cirrying
amournt of the révalued agsel:
‘Notes:
1) Contractual obligations -Refer note 1o 24 for estimated amount of contract remaining to be exécuted on capital accousit

:2) For Depreciation and amortisation: refer accounting policy (Refer Note 22.80). 4
3) No Provision for Impairment loss is made during the year,

4} During thie year, the land and building has beén transferced to Investment properties since,
- A Building owned by the entity has been leased out under operating leases and the company's intention s to hold the same
tolemeeutumdarm\eurmmwmﬂgm
- Land held for a currently undetermines ﬁ;h.lre].zs&
The Jand and building has been transferred to investment properties at cmymg -value of property plantand equipment,
[ie, netof depreciation) )
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Ugar Theatres Private Limited
Notes to the Financial Statements for the year ended March 31, 2021
Note 2: Investmient Property
Rs in Hundreds
X Particulars Land Building Grand Total
Gross Block
As at 31 March 2019 - - =
Additions - = "
As at 31 March 2020 - - -
1 As at 31 March 2021 1,47,760.00 23254.84 1,70,954.84
Depreciation/ Amortisation
Charge for the year - 848.85 848.85
Depreciation on disposal = = -
As at 31 March 2021 = 848.85 848,85
Net block
110 | At 31 March 2021 1,47,700.00 22,405.99 1,70,105.99
- "Asset Js dassu.ﬁed at carrying vaIue ie. net of depreciation
r depreciation and amortisation refer accouniting policy 22.10 and note no. 17 for disclosure.
e
Details of Company’s Investment Properties and information about the fair value hierarchy:
The cmwany&bﬁns independent valuations for its investments properties at least annually. The best
svidence of fair value is current prices in active market for similar properties. Where such information is not
available, the company consider information from variety of sources inchiding,
1. memmmemmtmmmMMMmmmmPﬁmofmﬂmmm
less active markets, adjusted to reflect those differences.
2. Discounted cash-flow projection based on reliable estimates of fuhire cash-flows,
3. Capitalized income projections based upon a property's estimated net market income and capitalization
" rate derived from an analysis of market.evidence,
The main inputs used are the rental growth rates, expected vacancy rates, terminal yields and discount rates
based on comparable transactions.and industry data.
Fair value table - Rs in Hundreds
Particulars Amount
Balance as at 315t March 2020 (i.e. date of transfer from PPE) 1,71,450.00
Fair value differénce 94758592
Purchases/ transfer from PPE
Closing balance as at 31st March 2021 2.66,935 .92
Note : Fair value is ascertained on the basis of market rates prevailing for similar properties in those Iocation
determined by an independent valuer & consequently classified as-a Level 3 valuation,
o

Information regarding income and expenditure of investinent property Rs. In Hundreds

Particulars 31 March 2021

Rental Income derived from Investment property 3,840.00

Direct operating expenses (including repairs and maintenarice) that did not generate 3 -

rental income

Profit arising from investment properties before depreciation and indirect expenses 3,340.00
it arising from investment properties after depreciation and indirect expenses 2,991.15
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Ugar Theatres Private Limited
Notes to the Financial Statements for the year ended March 31,2021 .

Note 3: Loans (Non current)

Rsin Hondreds:

Particulars.

As at March 31, 2021

Asat March 31, 2020

Unsecured, Considered Good

Break-up for security details:

Losinsicuidensd good - tnsectised
[aamwhichhaveﬁgniﬁcantmeasemmdatnak
Loans - credit impaired

Total

Impairment Allowaice (allowance for bad and doubtful debts)

106.60

106:60

106.60

106.60

Beposits are meagured at amortised cost.

Note d: Other non-current assets:

Particulars ..

As-at March 31, 2021

Asat March 31, 2020/

Tax paid in advarie (net of provision)

]

100.70

100,70

Total ® =

100.70

100.70

Note 5 : Trade feceivables

Particulars

- .

As at March 31, 2021

As at March 31, 2020

Unsecured, Considered Good
From Related Parties (Refer note 53)
From Others

Break-up for'security details;

Trade receivable considered good- secured

Trade receivable considered good- unsecured

Trade receivable which have significant increase in credit risk
Trade receivable - credit impaired o

Total

Impairment Allowance (allowance for bad and doubtful debts)

5;35 8.25
2,568.00
7,926.25

792625

4,275.25

Fl“-ota:l

7,926.25

1. Trade receivables are meéasired dt amortised cost.

y*

2. No trade or other receivable are due from directors or other officers of the Company either severally ot jointly

with any other person.

3 fl_‘ra_de receivables are non-interest bearing and are generally onterms of 30 to 90 days
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Ugar Theatres Private Limited

Notes to the Financial Statements for the year ended March 31, 2021

Note'ba: Cash.and cash equivalents

Rs in Hundreds

Particulars

As at March 31, 2021

As-at March 31, 2020

‘Current accourts

6,068.49

6,963.49

Total

G.068.49

6,963.49

Note 6b : Other bank balances

Particulars

As at March 31, 2021

“As at March 31, 2020

Unpaid Dividend Accounts

Total

Note 7': Other current assets

Particulars.

Asat March 31,2021

As at March 31, 2020

Unsecured, Considered Good
Advances to Staff

55.00

55.00 |

2500




Notes to the Financial Statements for the year ended March 31, 2021

* Note 8: Share capital

Authorisedd share capifal

‘| Particulars

As at 31 March 2019

Rs in Hitndveds

2,500.00

As ab 31 March 2020

2,500.00

increase;/ (decrease) during the year

As at 31 March 2021

Issied share capital

lparticutars

No. of shares

Rs in Hundreds

As at 31 March 2019

Increase/ (decrease) during the year

2,500.00

‘As-at 31 March 2020,

250000 |

Increase/{decrease) during the year

[As at 31 March 2021

! -

¢ ribed and fully paid up

™

Particulars:

t

|As at 31 March 2019 =

Increase/ (decrease) during the year

2,274 |

2,274.00

As at 31 March 2020

2274

227400 |

Incrense/ (decrease) during the year -,

2274

2,274.00

L Tet ights attached to the equity shares

a. The Company has only one class of eijuity shares of face valug of Rs, 100/~ Each holder of equity share is entitled

to one vote pershare,

b. For the year 2020-21, Dizectors have not reconimended any dividend, [For Previous Year, comparty had not

declared any Dividend]

«: In the-event of liquidation of the Company, the holders of equity shares will be entifled to receive remaining assets
of *he Company, after distribition of all other Habilities. The distribistion will be in the proportion of muber of equity

« sheld by the sharehiolders.

Sntimber of Shates held by each shareholder holding more than 5% Shares in the Company

ame of the Shareholder

A at March 31, 2021

As at March 3L, 2020

No. of shaves

Yo of

 No. of shares

% of

The Ugar Sugar Works Ld

shireholding

100.00

2,274

100.00

As per records of the compaty, including its register of shareholders and other declarations received from
shareholders regarding beneficial interest, the sbove shareholding represents both legal and beneficial ownerships of

a Aggmgm number of bonus shares issued, share issued for consideration other than cashiand shares
bought hack during the period of five yéars immediately preceding the reporting date:

(B) The Company has not issued any bonus shates:
{¢)The Compary has not undettaken any buybackof shares,

"7 (@) The Company has not issued any shares without payment being received in cash.
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Note 9: Other Equity

Rs in Hundreds

Particulars

As at March 31, 2021

Asat March 31, 2020

General Reserve

Opemng’ ing Balande

Add : Transfer from PL account
Total General Reserve

Asset revaluation reserve

Opening Balance

Other comprehensive income/ (loss) (net of taxes)
Less: Recoupement from revaluation reserve towards
depreciation on building

Toial Asset revaluation reserve

Retained earnings

Opening Balance

Add : Profit for the year

Add : Other Comprehensive income / [Loss] {net of taxes)
Add: Recoupement from revaluation reserve towards
depreciation en building

Total Retaiged Earnings

800.00

800.00

800.00

164,310.33

(15,089.13)

(839.98)

164,800.29
(489.96)

164,310.33

14838127 |

6,389.24
(183.92)

839.93

5378.98
520.30

489.96

7,045.25

6,389.24

Total other equity

171,499.57

Particulars

Amournt

Cash Dividends on Equity Shares declared and paid

Dividend distribution tax on final dividend

Proposed dividends on Equity shares

March 31, 2020)
Dividend distribution tax on firial dividend

Final dividend for the year ended March 31, 2021 (Previous year March 31, 2020)

Final cash dividend proposed for the year ended March 31, 2021 (Previous year

Nil
Nil

Nil

Nil

Proposed dividend on equity shares are subject to approval of the shareholders of the C@mpa%iy at the
annual general meeting and are not recognised as a liability ( including taxes thereon ).

2. Nature and purpose of other reserves
A. General reserve;

General reserve is created by setting aside amount from the Retained Earnings of the Company for

general purposes which is freely available for distribution.
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Note10: Deferred tax liability (net)

Rsin Hundreds

Paiticulars

As at March 31, 2021

As at March 31,2020

Deferred Tax Liability
PPE: impact of difference between tax depreciation and
depreciation /amortisation for the financial reporting.
On revaluation of land

Gross Deferred tax Hability

Deferred Tax Assets :
Employee related costs allowed for tax purposes on payment basis

5,750.50
15,307.51

5,962.85

21,058.01.

26.00

5,962.85

20020 )

1. Reconciliation of deferred tax assets/ (liabilities), net

 ——n

Particulars

" As at March 31,2021

As at March 31, 2020

Opening balance as of April 1
Tax (incomne) /expense during the period recognised in profit or loss.
Tax {income) /expense during the petiodrecognised in OCI

5,962.85
{19.98)
15,089.14

108.77
(0.94)

Son

Clﬁi-nﬁ._balm@'%s:at-lwauh 31

2. The Company offsets tax assets and liabilities if and only if it has a fegally enforceable right to set off cutrent tax assets
and current tax liabilities and the deferred tax assets and deferred tax liabilities relate to inconte taxes Jevied by the same

tax-authority.g = -©

3, Applicable tax rate for current year is 26,00 % (compared to the previous year 31 March 2019: 26%

Note 11: Other finaricial liabilities (Current)

Particulats vy

A5 at March 31, 2020

As at March 31, 2020

(§) Employee Benefits Payable
(if) Other payables )
(i) Amount payable towards reimbursement (refer note 33)

850,00
371349

1,839.46

Total

4,76349

1. Other financial linbilities are measured at amortsed cost.

Note 12: Current tax liabilities (nét)

Particulars

As at March 31, 2021

As at March 31, 2020

(i) Provision for income tax (net of advance taxes)

67.00

Total

67.00

- g s
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Note 13 ; Reveritie from operations

Rs in Hundreds

Particalars

Year ended
-31-Mar-21

31-Mar-20

Warehousing Charges

3,840.00

3,744.00

Total

3,840.00 |

3,744.00

Note 14 : Other income

Particulats

31-Mar-21

Year ended.
31-Mar-20

Interest on IT Refund

1.20

Total

120

Note 15: Employee beriefits expense

Year ended
31-Mar-21

Year ended
31-Mar-20

Salaries, wages and bonus.

144130

1,360.00

1,360.00]

Note 16: Finance cost

Particuilars

Year ended
31-Mar-21

23.60

Total

23.60

Note 17; Depreciation and amortization expense

Particulars

Year ended
31-Mar-21

¥Yearended
31-Mar-20

Depreciation of tangible assets
Depreciation on Investment Properties
Amottization Expense

B848.85

498.88

Total

848.85

Note 18: Other expenses

Particulats

Year ended
31-Mar-21

Year ended
31-Mar-20

Legal and CnnmﬂtancyCharges

Auditor's refmuneration (Refer Note 25)

Miscellanetus expenses

895.00
34499
257.76

759.17
250,00
185.29

Total

149775
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Note 19: Incomie tax

The note below details the major components of income tax expenses for the year ended 31 March 2021
and 31 March 2020. The note further describes the significant estimates made in refation to company's.
income tax position, and also explains how the income tax expense is impacted by non-assessable and

non-deductible items.

31-Mar-21

Year ended
31-Mar-20

Current tax
Current income tax
MAT Credit utilised
(Excess)/shott provision related to-eatlier years

Deferred tax s
Relating to ongination and reversal or temporary difference

(19.98)

294.20
(145,30)

(0.94)

Income tax expense reported in the statement of profit and loss

236.02

147.96

Other Comprehensive Income (OCI)

Rs in Hundreds

Particulars”

Year ended
31-Mar-21

31-Mar-20

Deferred tax related to items recognised in OCI during the year
Revaluation of building '
Revaluafion of land

Net loss/ (gain) on actuarial gains and losses

21838
(15,307.51)

5,855.02

Deferred tax ch&rﬁed to OCI

'(1_5,58'3;13}

5,855.02

Reconciliation of tax expense and the accounting profit multiplied by applicable tax rate as notified

under Income Tax. Act, 1961 enacted in India for the years ended March 31, 2021 and Match 31, 2020

Current tax

Rsin Hundreds

Patticulars

31-Mar-21

Year ended

Accounting profit before income tax expense
Tax @ 26% (March 31, 2020: 26%)
Taxes of Earlier years

Other Disallowances/ (allowances)
Tax effect of adjustments in calculating taxable income:

5210
1355

20248

668:26

173,75

(25579)
25.79)

Current Tax Expensge

236.02

147.96
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Note 20; Components:of Other compreliensive income (OCI) -

During the year ended 31 March 2021

Asset revaluation
reserve

Rs in Hundreds

Revaluation of land and building
Déferred tax (charge)/Credit on revaluation of building
Deferred tax charge on revaluartion of land

21838
(15,307.51)|

218.38
(1530751)

(15.08913)

(15,089.13)

During the year ended 31 March 2020

Asset revaluation

reserve

Total

Revaluation of land and building
Deferred tax-charge on above

170,655.31
(5,855.@2)

170,655.31
(5,855.02)

164,800.29
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[iate 23 Contingent Habilities:

81 March 2020

() Claims against the company not acknowledged as debt

fb) Other money forwhich the company is contingently Hable

1) Estimetad aount of toniracts remaining toba exécuted on capital
acount and not provided for (et of capital advances)

B) Other services (taxation matters)
<) Expenses reimbursad

250.00
94,49

Total

Re in Hundreds

31 March 2021

a) Profitfor the year before tax
'sts s Attributable Tax thereto
"Protit) (oes) after Tax

b} Weighted average number of equity shares used as denominator

5210
236,02,

147.96

<) Basicand diluted earning per share-of nominal valiie of Re'100/- éack

[s.52)
2274

(809)

2274
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‘Based on available information; prasenitly, there aze no amounts payable to parties mentioned in'thi

anid Medinm Enterprises Development Act, 2006,

Note 33: Disclosure of Related Party Transaction

- i) Holding Company
The Ugar Sugar Wirks Ltd

- iy Related patties:
-Shiri. Prafulla V. Shirgaokar
. - Shri ‘Rajendra Vinayak Shirgaokar
. v --5hri Raghunath Pandurang Tagare

i#i) Transactions with related parties

Rs in Hundreds

Sr. Patticulars

31 Maxch 2020

o Balance Payable
Balance Receivable

t

2331.00
371349
535825

249600
183946
3,027.25

® -

Ag per our report of even date For and o behalf of the board of directorsof
PG BHAGWAT LLP Ugar Theatres Private Limited

Chartered Accountanis
Firrii Registration puriiber: 101T18W,/W100682

Pariner
Membership No. 234875
Date; May 24, 2021
Place: Belagavi

3
et

UDIN
21234875AAAADUBS595

%

DIN: 00151114
Date: May 24, 2021
Place: Ugar khurd
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21. Corporate information

Ugar Theatres Private limited (“the company”) is a pnvate limited company incorporated in
India, having its reglstered office at Ugarkhurd. The company is engaged in usmg its premises

for warehousing purpose,
22, Significant accounting policies

E

22.1 Basis of preparation

The financial statements have been prepared in accordance with Indian Accounting
standards (Ind AS)notified under the Companies (Indian Accounting Standards) Rules,
2015 ("the Rules").

. The financial statements have been prepared on a historical cost basis, except for the
following assets and liabilitieswhich have been measured at fair value:

- Land and buildingclassified as property, plant and equipment till March 31, 2020.

During the year 2020-2021, the land and building has been transferred to investment
properties at carrying value (i.e. net of depreciation)

The finarncial statements are presented in INR and all values are indicated in hundred
except whenh otherwiseindicated.

22.2 Significant accounting judgements; estimates and assumptions

The preparation of the financial statements requires management to make judgements,
estimates and assumptions that affect the reported amounts of revenues, expenses,assets
and liabilities, and the accompanying disclosures, and the disclosure of contingent
liabilities. Uncertainty about these assumptions and estimates could result in outcomes
thatrequire a material adjustment to the carrying amount of assets ot liabilities affected
in future periods.

Accounting judgements, estimates and assumptions

The key assumptions concerning the future and other key sources of estimation
uncertainty at the reporting date, have a significant risk of causing a material
adjustment to thecarrying amounts of assets and liabilities within the next financial year,
are described below. The company based its assumptions and estimates on parameters
available when thefinancial statements were prepared. Existing circumstances and
assumptions about future developments, however, may change due to market changes
or circumstancesarising that are beyond the control of the Company. Such changes are
reflected in the assumptions when they occur.

Fair value of land and building for disclosure under investment properties: Refer note 2 fo the
financial statement.

Deferred tax assets

Deferred tax assets are recognised for all deductible temporary differences including the
carry forward of unused tax credits and any unused tax losses. Deferred tax assets are
recognised to the extent that it is probable that taxable profit will be available against
which deductible temporary differences, and the carry forward of unused MAT credits
and unused tax losses can be utilised,
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22.3 Current versus non-current classification

The Company presents assets and liabilities in the balance sheet based on current/ non-
current classification. An asset is treated as current when itis:

- Expected to be realised or intended to be sold or consumed in normal operating cycle

- Expected to be realised within twelve months after the reporting period, or

- Cash or cash equivalent unless restricted from being exchanged or usé&d to settle a Liability
for at least twelve months after the reporting period

All other assets are classified as non-current.
A liability is current when:

-, Itisexpected to be settled in normal operating cycle .

- Itis dueto be settled within twelve months after the reporting period, or

- There is no unconditional right to defer the settlement of the liability for at least twelve
months after the reporting period

-  The Compaf;'y.clas‘sifies all other liabilities as non-current.
Deferred tax assets and liabilities are classified as non-current assets and liabilities.

® g
The operating cycle is the time between the acquisiion of assets for processing and
theirrealisation in cash and cash equivalents. The Companyhas identified twelve months as its
operating "cycle'.

22.4 Foreign currencies

The Company's financial statements are presented in INR which is the Company's
presentation currency and functional currency of the company.

Initial recognition

Foreign currency transactions are recorded in the functional currency, by applying to the
foreign currency amount the exchange rate between thefunctional currency and the foreign
currency at the date of the transaction,

Conversion

- Monetary assets and liabilities denominated in foreign currencies are translated at the
functional currency spot rates of exchange at the reportingdate. Non-monetary items, which
are measured in terms of historical cost denominated in a foreign currency, are reported using
the exchange rateat the date of the transaction. Non-monetary items measured at fair value in
a foreigneurrency are translated using the exchange rates at thedate when the fair value is
determined. The gain or loss arising on translation of non-monetary items measured at fair
value'is treated in line withthe recognition of the gain or loss on the change in fair value of the
item. (i.e., translation differences on items whose fair value gain or lossisrecognised in OCI or
profit or loss are alsp recognised in OCI or profit or loss, respectively).
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22.5 Fair value measurement

The Company measures financial instruments at fair value at each balance sheet date. Fair
value is the price that would be received to sell an assetor paid to transfer a liability in an
ordetly transaction between market participants at the measurement date. The fair value
measurement is basedon the presumption that the transaction to sell the a;sset or transfer the
liability takes place either:

- In the principal market for the asset or liability, or
- In the absence of a principal market, in the most advantageous market for the asset or
liability. The principal or the most advantageous market must be accessible by the
Company. The fair value of an asset or a liability is measured using theassumptions that
market participants would use when pricing the asset or liability, assummg that market
* participants act in their economic bestinterest.

A fair value measurement of a non-finaricial asset takes into account a market participant’s
ability to generate economic benefits by using the assetin its highest and best use or by selling
it to another-market participant that would use the asset in its highest and best use.

The Company ‘uses valuation techniques that are appropriate in the circumstances and for
which sufficient data are available to measure fairvalue, maximising the use of relevant
observable inputs and minimising the use of unobservable inputs.

All assets and liabilities for which fair value is measured or disclosed in the financial
statements are categorised within the fair value hierarchy,described as follows, based on the
lowest level input that is significant to the fair value measurement as a whole:

- Level1 — Quoted (unadjusted) market prices in active markets for identical assets or
liabilities

- Level 2 — Valuation techniques for which the lowest level input that is significant to the
fair value measurement is directly or indirectly observable.

- Level 3 — Valuation techniques for which the lowest level input that is significant to the
fair value measurement is unobservable

For assets and labilities that are recognised in the financial statements on a recurring basis,
the Company determines whether transfers haveoccurred between levels in the hierarchy by
re-assessing categorisation (based on the lowest level input that is significant to the fair
valuemeasurement as a whole) at the end of each reporting peried.

For the purpose of fair value disclosures, the Company has determined classes of assets and
liabilities on the basis of the nature, characteristicsand risks of the asset or liability and the
level of the fair value hierarchy as explained above. This note summarises accounting policy
for fairvalue. Other fair value related disclosures are given in the relevant notes

- Disclosures for valuation methods, significant estimates,and assumpnons (note 20.2)
- Quantitative disclosures of fair value measurement hierarchy (note 25a, 25b)

- Financial instruments (including those carried at amortised cost) (note 2, 4, 5a, 5b, 10)
- ¥ Property, plant and equipment under revaluation model (note 1)

22.6 Financial instruments

A financial instrument is any contract that gives rise to a financial asset of one entity and a
finanicial liability or equity instrument of another entity. )
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Financial assets
Initial recognition and measurement

All financial assets are recognised initially at fair value plus, in the case of financial assets not
recorded at fair value through profit or loss, transaction costs that are attributable to the
acquisition of the financial asset.

Subsequent measurement
For purposes of subsequent measurement, financial assets are classified in four categories:

- Debt instruments at amortised cost
- Debt instruments, derivatives and equity instruments at fair value through profit or loss
. (FVTPL)
- Equity instruments measured at fair value through other comprehensive
income(FVTOCI)

Debt instruments at amortised cost
A ‘debt instrument’ is measured at the amortised cost if both the following conditions are met:

- The asset is held within a business model whose objective is to hold assets for
collegiingeontractual cash flows, and

- Contractual termsof the asset give rise on specified dates to cash flows that are solely
payments of principal and interest (SPPI) on the principalamount outstanding.

This category is the most relevant to the Company. After initial measurement, such financial
assets are subsequently measured at amortised costusing the effective interest rate (EIR)
method. Amortised cost is calculated by taking into account any discount or premium on
acquisition andfees or costs that are an integral part of the EIR. The EIR amortisation is
included in finance income in the profit or loss. The losses arising fromimpairment are
recopnised in the profit or loss. This category generally applies to loans. trade receivables and
other financial assets. For moreinformation on receivables, refer note 2, 4 and 25.

Debt instrument at FVTPL

FVTPL is a residual category for debt instruments. Any debt instrument, which does not meet
- the criteria for categorization as at amortized costor as FVTOCI, is classified as at FVIPL,

In addition, the Company may elect to designate a debt instrument, which otherwise meets
amortized cost or FVTOCI criteria, as at FVTPL.However, such election is allowed only if
doing so reduces or eliminates a measurement or recognition inconsistency (referred to as
‘accountingmismatch’). ,

Debt instruments included within the FVTPL category are measured at fair value with all
changes recognized in the P&L.

Equity investments

All equity investments in scope of Ind AS 109 are measured at fair value. Equity instruments
which are held for trading are classified as atFVTPL. For all other equity instruments, the
Company may make an irrevocable election to present in other comprehensive income
subsequentchanges in the fair value. The Company makes such election on an instrument by-
instrument basis. The classification is made on initialrecognition and is irrevocable.
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If the Company decides to classify an equity instrument as at FVTOCI, then all fair value
changes on the instrument, excluding dividends, arerecognized in the OCL There is no
recycling of the amounts from OCI to P&L, even on sale of investment. However, the
Company may transferthe cumulative gain or loss within equity. .

Equity instruments included within the FVTPL category are measured at fair value with all
changes recognized in the P&L

Derecognition

A financial asset (or, where applicable, a part of a financial asset or part of a Company of
similar financial assets) is primarily derecognised (i.e.removed from the Company’s balance
sheet) when: ’

- Therights to receive cash flows from the asset have expired, or

- The Company has transferred its rights to receive cash flows from the asset or has
assumed an obligation to pay the received cash flows in fullwithout material delay to a
third party under a ‘pass-through’ arrangement; and either (a) the Company has
transferréd substantially all the risksand rewards of the asset, or (b) the Company has
neither transferred nor retained substantially all the risks and rewards of the asset, but
hastransferred control of the asset.

When thesCompany has transferred its rights to receive cash flows from an asset or has
entered into a pass-through arrangement, it evaluates ifand to what extent it has retained the
risks and rewards of ownership. When it has neither transferred nor retained substantially all
of the risks andrewards of the asset, nor transferred control of the asset, the Company
continues to recognise the transferred asset to the extent of theCompany’s continuing
involvement. In that case, the Company also recognises an associated liability. The transferred
asset and the associatedliability are measured on a basis that reflects the rights and obligations
that the Company has retained.

Impairment of financial assets

In accordance with Ind AS 109, the Company applies expected credit loss (ECL) model for
measurement and recognition of impairment loss onthe following financial assets and credit
risk exposure:

- Financial assets that are debt instruments, and are measured at amortised cost e.g.
deposits, loans, trade receivables, bank balance and otherfinancial assats.

- Trade receivables or any contractual right to receive cash or another financial asset that
result from transactions that are within the scope of IndAS 115;

- Loan commitments which are not measured as at FVTPL.

The Company follows ‘simplified approach’ for recognition of impairment loss allowance on

- Trade receivables
The application of simplified approach does not require the Group to track changes in
gredit risk. Rather, it recognises impairment loss allowancebased on lifetime ECLs at each
reporting date, right from its initial recognition.

For recognition of impairment loss on other financial assets and risk exposure, the
Company determines that whether there has been a significantincrease in the credit risk
since initial recognition. If credit risk has not increased significantly, twelve-month ECL is
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used to provide forimpairment loss. However, if credit risk has increased significantly,
lifetime ECL is used. If, in a subsequent period, cre__c_lit'quality of theinstrument improves
such that there is no longer a significant increase in credit risk since initial recognition,
then the entity reverts to recognisingimpairment loss allowance based on twelve-month
ECL. "

Lifetime ECL are the expected credit losses resulting from all possible default events over
the expected life of a financial instrument. Thetwelve-month ECL is a portion of the
lifetime ECL which results from default events that are possible within twelve months
after the reportingdate.

ECL is the difference between all contractual cash flows that are due to the Comparny in
v accordance with the contract and all the cash flows thatthe entity expects to receive (ie,
all cash shortfalls), discounted at the original EIR.

ECL impairment loss allowarice (or reversal) recognized during the period is recognized
as incomhie/ expense in the statement of profit and loss{P&L). This amount is reflected

\ h under'the head ‘other expenses’ in the statement of profit and loss.

- ECL on financial assets measured at amortised cost is presented as an allowance, ie., as

an infgral part of the measurement of those assets inthe balance sheet, The allowarice
reduces the net carrying amount. Until the asset meets write-off criteria, the Company
does not reduceimpairment allowance from the gross carrying amount,
For ‘assessing increase in credit risk and impairment loss, the Company combines
financial instriments on the basis of shared credit riskcharacteristics with the objective of
facilitating an analysis that is designed to enable significant inicreases in credit risk to be
identified on a timelybasis.

Financial liabilities

Initial recognition and measurement

Financial liabilities are classified, at initial recognition, as financial liabilities at fair value

through profit or loss; loans and borrowings; payables asappropriate.

All financial liabilities are recognised initially at fair value and, in the case of loans and

— borrowings and payables, net of directly attributabletransaction costs.

The Company’s financial liabilities include trade and other payables.

Subsequent measurement

The measurement of financial liabilities depends on their cl_assificati;on,.. as described r3:5‘6:1(:0!'«?:
Loans and borrowings

After initial recognition, interest-bearing loans and botrowings are subsequently measured at
amortised cost using the EIR (effective interest rate)method. Gains and losses are recognised
in profit or loss when the liabilities are derecognised as well as through the EIR amortisation
process. Amortised cost is calculated by taking into account any discount or premium on
acquisition .and fees or costs that are an integral part of the EIR.The EIR amortisation is
included as finance costs in the statement of profit and loss. )
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Derecognition

A financial liability is derecognised when the obligation under the liability is discharged or
cancelled or expires. When an existing financial liabilityis replaced by another from the same
lender on substantially different terms, or the terms of an existing liability are substantially
modified, such anexchange or modification is treated as the derecogniuon of the original
liability and the recognition of a new liability. The difference in therespective carrying
amounts is recognised in the statement of profit or loss.

Offsetting of financial instruments

Financial assets and financial liabilities ate offset and the net amount is reported in the
balance sheet if there is a currentlyenforceable legal right to offset the recognised amounts and
there is an intention to settle on a net basis, to realise the assets andsettle the liabilities
simultaneously.

22.7 Revenue recogni iition

Company recognises revenue when it transfers control over a good or service to a customer
i.e. when it has fulfilled all 5 steps as given by Ind AS 115.

Revenue is measured at transaction price i.e. consideration to which a company expects to be
entitled in, exchange for transferring promised goods or services to a customer excluding
amounts collected ‘on behalf of third parties and after considering effect of variable
consideration, significant financial component.

For contracts with multiple performance obligations, transaction price is allocated to different
obligations based on their standalone selling price. In such case, revenue recognition criteria
are applied for each separately to different performance obligations, in order to reflect the
substance of the transaction and revenue is recognised separately for each obligation as and
when the recognition criteria for the component is fulfilled.

Income from services

‘Revenue from services is recognised as and when services are rendered.

Other income

Other income comprises of interest income.

For all debt instruments measured either at amorhsed cost or at fair value through other
comprehensive income, interest income is recorded usingthe effective interest rate (EIR). EIR
is ‘the rate that exactly discounts the estimated future cash payments or receipts over the
expected life of thefinancial instrument or a shorter period, where appropriate, to the gross
carrying amount of the financial asset or to the amortised cost of afinancial liability. When
calculating the effective interest rate, the Company estimates the expected cash flows by

considering all the contractualterms of the financial instrument (for example, prepayment,
extension, call and similar options) but does not consider the expected credit losses.
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228 Taxes
Current income tiax

Current income tax assets and liabilities are measured at the amount expected to be recovered
from or paid to the taxation authorities. The taxrates and tax laws used to compute the
amount are those that are eracted or substantively enacted, at the reporting date.

Current income tax relating to items recognised outside profit or loss is recognised outside
profit or loss (either in other comprehensive income orin equity). Current tax items are
recognised in correlation to the underlying transaction either in OCI or directly in equity.
Management periodicallyevaluates positions taken in the tax returns with respect to situations
in which applicable tax regulations are subject to interpretation and establishesprovisions
whe:re appropriate,

Deferred tax

Deferred tax is provided using the liability method on temporary differences between the tax
bases of assefs and liabilities and their carryingamounts for financial reporting purposes at the
“  reporting date. '

Deferred tax liabilities are recognised for all taxable temporary differences, except:

- When the deferred tax liability arises from the initial recognition of goodwill or an asset
or liability in a transaction that is not a businesscombination and, at the time of the
transaction, affects neither the accounting profit nor taxable profit or loss

Deferred tax assets are recognised for all deductible temporary differences, the carry forward
of unused tax credits and any unused tax losses.Deferred tax assets are recognised to the
extent that it is probable that taxable profit will be available against which the deductible
temporarydifferences, and the carry forward of unused tax credits and unused tax losses can
be utilised, except:

= When the deferred tax asset relating to the deductible temporary difference arises from
the initial recognition of an asset or liability in a transactionthat is not a busitiess
combination and, at the time of the transaction, affects neither the accounting profit nor
taxable profit or loss.

- In respect of deductible temporary differences associated with investments in
subsidiaries, associates and interests in joint ventures; deferred taxassets are recognised
only to the extent that it is probable that the temporary differences will reverse in the
foresecable future and taxable profitwill be available against which the temporary
differences can be utilised.

The carrying amount of deferred tax assets is reviewed at each reporting date and reduced to
the extent that it is no longer probable that sufficienttaxable profit will be-available to allow all
or part of the deferred tax asset to be utilised, Unrecognised deferred tax assets are re-assessed
at eachreporting date and are recognised to the extent that it has become probable that future
taxabl‘gé profits will allow the deferred tax asset to berecovered.

Deferred tax assets and liabilities are measured at the tax rates that are expected to apply in
the year when the asset is realised or the liability issettled, based on tax rates (and tax laws)
that have been enacted or substantively enacted at the reporting date,
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Deferred tax relating to items recognised outside profit or loss is recognised outside profit or
loss (either in other comprehensive income or inequity). Deferred tax items are recognised in
correlation to the underlying transaction either in OCI or directly in equity.

Deferred tax assets and deferred tax liabilities are offset if a legally enforceable right exists to
set off current tax assets against current tax liabilitiesand the deferred taxes relate to the same
taxable entity and the same taxation authority.

22.9 Property, plant and equipment
Property plant and equipment

Property, plant and equipment; and capital work in progress, are stated at cost, net of
accumulated depreciation and accumulated impairmentlosses, if any. Such cost includes the
cost of replacing part of the plant and equipment and borrowing costs for long-term
construction projects ifthe recognition criteria are met. When significant parts of plant and
equipment are required to be replaced at intervals, the company depreciatesthem separately
based on their specific useful lives. Likewise, when a major inspection is performed, its cost is
recognised “in the carrying amountof the plant and equipment as a replacement if the
recognition criteria are satisfied, All other repair and maintenance costs are recognised in
profitor loss as incurred.

An item ®f pfoperty, plant and equipment and any significant part initially recognised is
derecognised upon disposal or when no future economicbenefits are expected from its use or
disposal. Any gain or loss arising on derecognition of the asset (calculated as the difference
between the netdisposal proceeds and the carrying amount of the asset) is included in the
income statement when the asset is derecognised.

The residual values, useful lives and methods of depreciation of property, plant and
equipment are reviewed at each financial year end andadjusted prospectively, if appropriate.

22.10Investment property

Property that is held for long-term rental yields or for capital appreciation or both, and that is
not occupied by the company, is classified as investment property. Investment properties are
measured initially at cost including transaction costs and where applicable borrowing costs.
Subsequent. to initial recognition, investment properties are stated at cost less accumulated
depreciation and accumulated impairment losses if any,

Subsequent expenditure is capitalised to asset’s carrying amount only when it is probable that
future economic benefits associated with investment property flow to the entity and cost of
the item can be measured reliably. All other repairs and maintenance costs are expensed when
incurred. When part of an investment property is replaced, the carrying amount of the
replaced part is de-recognised. ;

Transfers between investment property, owner-occupied property and inventories do not
changethe carrying amount of the property transferred and they do not change the cost of
thatproperty for measurement or disclosure purposes.

The qunpany depreciates building component of investment property over 60 years from the
date of original purchase which is in line with useful lives prescribed in Schedule II to the
Companies Act; 2013.
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The management believes that these estimated useful lives are realistic and reflect fair
approximation of the period over which the assets are likely to be used.

Though the Company measures investment property using cost-based measurement, the fair

value of investment property is disclosed in the notes. Fair values are determined based on an
E annual evaluation performed by an accredited external independent valuer applying a
valuation model. '

s Investment properties are derecognised either when they have been disposed of or when they
are permanently withdrawn from use and no future econoriic benefit is expected from their
disposal. The difference between the net disposal proceeds and the carrying amount of the
asset is recognised in profit or loss in the period of derecognition.

22 11Revaluation reserve

The company had land and building categorisedas property, plant and equipment till March
31, 2020.During the previous financial year, w.e.f. September 2019, company has carried the
value of land and building at revalued amounts, Accordingly, land and buildings were
- recognised at fair value less subsequent depreciation for buildings.As a result of the above the
- revaluation surplus was recognised in other equity.

During the current financial year, the Company has classified Land and Buildings as
Investmei®t properties at carrying value. (i.e. net of depreciation)

Each year, the difference between depreciation based on the revalued carrying amount of the
investment properties charged to profit and loss and depreciation based on investment
property’s original cost, net of tax, is classified from the revaluation reserve to retained
earnings. -

22,12 Intangible assets

Intangible assets acquired separately are measured on initial recognition at cost. Following
initial recognition, intangible assets are carried at costless any accumulated amortisation and
accumulated impairment losses. Internally generated intangibles are not capitalised, and the
relatedexpenditure is reflected in profit or loss in the period in which the expenditure is
Incurred. The useful lives of intangible assets are assessed aseither finite or indefinite,

Intangible assets with finite lives are amortised over the useful economic life and assessed for
impairment whenever there is an indication that theintangible asset may be impaited. The
N amortisation period and the amortisation method for an intangible asset with a finite useful
life are reviewedat least at the end of each reporting period. Changes in the expected useful
life or the expected pattern of consumption of future economic benefitsembodied in the asset
are considered to modify the amortisation period or method, as appropriate, and are treated
as changes in accountingestimates, The amortisation expense on irftangible assets with finite
.3 lives is recognised in the statement of profit and loss unless such expenditureforms part of
carrying value of another-asset.

Intangible assets with indefinite useful lives are not amortised, but are tested for impairment
annually, either individually or at the cash-generatingunit level. The assessment of indefinite
life is reviewed annually to determine whether the indefinite life continues to be supportable.
If not, thechange in useful life from indefinite to finite is made on a prospective basis.
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Gains or losses arising from derecognition of an intangible asset are measured as the
difference between the net disposal proceeds and the carryingamount of the asset and are
recognised in the statement of profit and loss when the asset is derecognised.

22.13 Borrowing costs

Borrowing costs directly attributable to the acquisition, construction or production of an asset
that necessarily takes a substantial period of time toget ready for its intended use or sale are
capitalised as part of the cost of the asset. All other borrowing costs are expensed in the period
in whichthey occur. Borrowing costs consist of interest and other costs that an entity incurs in
connection with the borrowing of funds. Borrowing costalso includes exchange differences to
the extent regarded as an adjustment to the borrowing costs.

_22_.14Le9_3es

The determination of whether an arrangement is (or contains) a lease is based on the
substance of the arrangement at the inception of the lease.The afrangement is, or contains, a
lease if fulfilment of the arrangement is dependent on the use of a specific asset or assets and
the arrangefnentconveys a right to use the asset or assets, even if that right is not explicitly
specified in an arrangement,

Company as q lessee

® = -
At the inception of the contract, company assess whether contract contains, a lease. If a
contract contains a lease; at the commencement date, a Company recognises

= aright-of-use asset measure at cost, and

- a lease liability measured at the present value of the lease payments that are not paid at
that date, discounted using the interest rate implicit in the lease, if that rate can be readily
determined. If that rate cannot be readily determined, the company uses its incremental
borrowing rate.

Subsequent mensurement

Subsequently, the right-of-use asset is measured by applying a cost model or revaluation
model if the underlying asset belongs to the class of assets to which the company applied
revaluation model as per Ind AS 16 Property, Plant and Equipment.

Subsequent measurement- Cost model

Company measure the right-of-use asset at cost less accumulated deiareciati_m and -any
accumulated impairment losses. Company adjust the carrying amount of the right-of-use asset
for remeasurement of the lease liability, unless the carrying amount has already been reduced
to Zero.

Subsequent measurement of lease liability _

After initial recognition, the lease liability is measured at amortised cost using the effective
interest method and remeasuring the carrying amount to reflect any reassessment or lease
modificationss or to reflect revised in-substance fixed lease payments.

Company as a Lessor

Leases in which the Company does not transfer substantially all the risks and rewards of
ownership of an asset are classified as operating leases.Rental income from opetating lease is
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recognised on a straight-line basis over the term of the relevant lease. Initial direct costs
incurred mnegohatmg and arranging an operating lease are added to the carrying amount of
the leased asset and recognised over the lease term on the samebasis as rental income.
Contingent rents are recognised as revenue in the period in which they are earned,

22.15Impairment of non-financial assets.

The Comparty assesses, at each reporting date, whether there is an indication that an asset
may be impaired. If any indication exists, or whenannual impairment testing for an asset is
required, the Company estimates the asset's recoverable amount. An asset's recoverable
amount is thehigher of an asset's or cash-generating unit's (CGU) fair value less costs of
disposal and its value in use. Recoverable amount is determined for anindividual asset, unless
the asset does not generate cash inflows that are largely independent of those from other
assets. or groups of assets. Whenthe carrying amount of an asset or CGU exceeds its
recoverable amount, the asset is considered impaired and is written down fo its
recoverableamount.

In assessing-value in use, the estimated future cash flows are discounted to their present value
using a pre-tax discount rate that reflects currentmarket assessments of the time value of

s money and the risks specific to the asset. In determining fair value less costs of disposal,

_recent markettransactions are taken into account. If no such transactions can be identified, an

appropriate valtiation model is used. These calculations arecorroborated by wvaluation
multiples, quoted share prices for publicly traded companies or other available fair value
indicators.

The Company bases its impairment calculation on detailed budgets and forecast calculations,
which are prepayed separately for each of theCompany’s CGUs to which the individual assets
are allocated. These budgets and forecast calculations generally cover a period of five years.
Forlonger periods, a long-term growth rate is calculated and applied to project future cash
flows after the fifth year. To estimate cash flow projectionsbeyond periods covered by the
most recent budgets/forecasts, the Company extrapolates cash flow projections in the budget
using a steady ordeclining growth rate for subsequent years, unless an increasing rate can be
justified. In any case, this growth rate does not exceed the long-termaverage growth rate for
the products, industries, or country or countries in which the entity operates, or for the market
in which the asset is used.

Impairment losses of continuing operations, including impairment on inventories, are

~_ recognised in the statement of profitand loss. 5

For assets, an assessment is made at each reporting date to determine whether there is an
indication that previously recognisedimpairment losses no longer exist or have decreased. If
such indication exists, the Company estimates the asset’'s or CGU’s recoverable amount.A
previously recognised impairment loss is reversed only if there has been a change in the
assumptions used to determine the asset’s recoverableamount since the last impairment loss
was recognised. The reversal is limited so that the carrying amount of the asset does not
exceed its recoverable amount, nor exceed the carrying amount that would have been
determined, net of depreciation, had no impairment loss beenrecognised for the asset in prior
years. Such reversal is recognised in the statement of profit or loss,
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‘22.16Provisions

Provisions are recognised when the Company has a present obhgatlon (legal or constructive)
as a result of a past event, it is probable that anoutflow of resources embodying economic
benefits will be required to settle the obligation and a reliable estimate can be made of the
amount ofthe obligation. When the Company expects some or all of a provision to be
reimbursed, the reimbursement is recognised as a separate asset, bukm]y when the
reimbursement is virtually certain. The expense relating to a provision is presented in the
statement of profit and loss net of anyreimbursement.

If the effect of the time value of money is material, provisions are discounted using a current
pre-tax rate that reflects, when appropriate, the risksspecific to the liability. When discounting
is used, the increase in the provision due to the passage of time is recognised as-a finance cost.

22.17Cash and cash equivalents

Cash and cash equivalent in the balance sheet comprise cash at banks and on hand and short-
term deposits with an original maturity of threemonths or less, which are subject to an
insignificant risk of changes in value.

For the purpose of the financial statement of cash flows, cash and cash equivalents consist of
cash and short-term deposits, as defined above, netof outstanding bank overdrafts as they are
considered an iftegral part of the Company’s cash management.

22.18 Finance cost

Finance cost comprises of interest expense on borrowings, bank charges and foreign currency
loss on financial assets and liabilities. Interest expenditure is recognised as it accrues in the
statement of profit and loss, using effective interest method.

Basic earnings per share are calculated by dividing the net profit or loss for the period
attributable to equity shareholders by the weighted average number of equity shares
outstanding during the period as reduced by number of shares bought back, if any. The
weighted average number of shares outstanding during the period is adjusted for events such
as bonus issue, bonus element in a right issue, share split, and reverse share split
(consolidation of shares) that have changed the number of equity shares outstanding without
a corresponding change in resources. .
For the purpose of calculating diluted earnings per share, the net profit or loss for the period
attributable to equity shareholders and the weighted average number of shares outstanding
during the period are adjusted for the effects of all dilutive potential equity shares.
22.208tandards issued but not effective '
On 24 March 2021, the Ministry of Corporate Affairs (“MCA”) through a notification,
amended Schedule I (Division I, I and TM) of the Companies Act, 2013, The amendment is
applicable from 1 April 2021 and it specifies additional disclosures in the financial statements.
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Key amendments in Division II applicable to the Company include:

Lease Liability be separately disclosed under the heading “Financial liabilities”.
Disclosures for prior period errors in the statement of changes in equity

Disclosure of shareholdings of promoters ' ' '
Disclosure for ageing schedule of trade recejvables, trade payables, capital work-in-
progress and intangible asset under development

Disclosure of deviation from stated purpose in use of borrowings from banks and financial
institutions

Disclosures under ‘additional regulatory requirements’ such as compliance with approved
schemes of arrangements, compliance with number of layers of companies, title deeds of
immovable properties not held in the name of the company, loans and advances to
promoters, directors, key managerial personnel and related parties, details of benami
property held etc.

Disclosures relating to amount of expenditure on CSR, crypto or virtual currency,
unidisclosed income etc.

The amendments are extensive, and the Company is in the process of evaluating the same to
give effect-to the same as required by law.

Exposure Drafts:
Followingfexposiire drafts have been issue by the Institute of Chartered Accountants of India:

a)

b)

Amendment to Ind AS 116, “Leases” - Covid-19-Related Rent Concessions beyond 30
June 2021

On 24 July 2020, the MCA issued the Companies (Indian Accounting Standard)
Amendment Rules, 2020 which amended Ind AS 116 to provide relief for lessees in
accounting for eligible rent concessions upto 31 July 2021 that are a direct consequence of
COVID-19. The exposure draft on amendments to Ind AS 116 issued by the Institute of
Chartered Accountants of India proposes amendments to extend the relief for lessees in
accounting for eligible rent concessions upto 31 July 2022.

Amendment to Ind AS 116, “Leases” - Interest Rate Benchmark Reform: Phase 2

The exposure draft on amendments to Ind AS 116 issued by the Institute of Chartered
Accountants of India proposes amendments to include a practical expedient in respect of
all lease modifications that change the basis for determining future lease payments as a
result of interest rate benchmark reform.

Amendments to Ind AS 37, “Provisions, Contingent Liabilities and Contingent Assets” —
Onerous Contracts.

The exposure draft on amendments to Ind AS 37 issued by the Institute of Chartered
Accountants of India proposes amendments regarding costs a campany should include as
the cost of fulfilling a contract when assessing whether a contract is onerous.

Amendments to Ind AS 16, “Property, Plant and Equipment” - Proceeds before Intended
Use

The exposure draft on amendments to Ind AS 16 issued by the Institute of Chartered
Accountants of India proposes amendments regarding proceeds from selling items
produced while bringing an asset into the location and condition necessary for it to be
capable of operating in the manner intended by management. '
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€) Amendments to Ind AS 103, “Business Combinations” - Reference to the Conceptual
Framework
The exposure draft on amendments to Ind AS 103 issued by the Institute of Chartered
Accountants of India proposes amendments to change out updated reference to
“Framework for the Preparation and Presentation of Financial Statements in accordance
with Indian Accounting Standards” and update it with reference to “Conceptual
Framework for Financial Reporting under Indian Accounting Standards”. It also proposes
certain consequential amendments.

f) Amendments to 101, “First-time Adoption of Indian Accounting Standards” -
Subsidiary as a First-time Adopter
The exposure draft on amendments to Ind AS 101 issued by the Institute of Chartered
» Accountants of India proposes amendments to simplify the application of Ind AS 101 by a
subsidiary that becomes a first-time adopter after its parent in relation to the measurement
of cumulative translation differences.

g) Amendinents to 41, “Agriculture” - Taxation in Fair Value Measurements
The exposure draft on amendments to Ind AS 41 issued by the Institute of Chartered
Accountants of India proposes amendments to remove a requirement to exclude cash flows
from taxation when measuring fair value thereby aligning the fair value measurement
requ.tﬁ:heﬁtsml’nd AS 41 with those in other Ind AS's.

h) Amendments to Ind AS 109, “Financial Instruments” and Ind AS 107, “Financial
Instruments: Disclosures” ~ Interest Rate Benchmark Reform: Phase 2
The exposure draft on amendments to Ind AS 109 and Ind AS 107 issued by the Institute of
Chartered Afcountants of India proposes amendments to assist entities in providing useful
information about the effects of the transition to alternative benchmark rates and support
preparers in applying the requirements of Ind AS’s when changes are made to contractual
cash flows or hedging relationships as a result of the transition to an alternative benclunark
interest rate.

i) New Indian Accounting Standard (Ind AS) 117, Insurance Contracts
The exposure draft of Ind AS117 is issued by the Institute of Chartered Accountants of
India as replacement for Ind AS 104 Insurance Contracts.

The above exposure drafts have not been nofified by the Ministry of Corporate Affairs
(‘MCA’) to be applicable from 1 April, 2021 as at the date of approval of these financial
statements. On issue of the amendment by MCA, the Company would evaluate the impact of
the change in the standalone financial statements.




