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The Finance Bill 2025 may
include an amendment in the
CGST Act 2017 to empower
the government to imple-
ment a track and trace mech-
anism to put a check on eva-
sion-prone commodities.

The annual report of the
Directorate General of GST
Intelligence for 2023-24
noted that the top evasion
prone good(s) are iron, cop-
per, scrap and alloys, pan
masala, tobacco, cigarette
and bidi, plywood, timber
and paper, electronic items
and marble, granite and tiles.
However, o�cials said that
the proposed amendment is
likely to focus more on to-
bacco-related products.

PROPOSED CHANGES

The proposed amendment is
based on recommendations
of the GST Council in its
meeting last month. “To in-
sert an enabling provision in

the CGST Act, 2017, through
Section 148A so as to em-
power the government to en-
force the Track and Trace
Mechanism for specified eva-
sion prone commodities,”
the recommendation stated.
Further, the system will be
based on a ‘unique identifica-
tion marking’ which shall be
a�xed on the said goods or
the packages.

“This will provide a legal
framework for developing
such a system and will help in
implementation of mechan-

ism for tracing specified
commodities throughout the
supply chain,” it added.

The proposed mechanism
is based on the World Health
Organization’s (WHO) pro-
tocol to eliminate illicit trade
in tobacco products. It is
proposed that all unit pack-
ets may be required to mark
with a unique identifier.
“The unique identifier may
be non-sequential, non-pre-
dictable and not-repeatable
and may be required in the ir-
removably printed or a�xed,

indelible and should be
clearly visible,” the proposal
stated.

The unique identifier in
the form of tamper-proof se-
curity feature comprising
both visible and invisible ele-
ments should enable the au-
thorities and consumers to
verify the authenticity. The
requirement may be for both
locally manufactured and
imported goods. The identi-
fier will have key informa-
tion such as date, place and
factory of manufacture; the
machine used in manufac-
turing; the production shift
or time of manufacture;
product description; quant-
ity and maximum retail sales
price; the intended market of
retail sale; and other relevant
information.

MAPPING MOVEMENTS

Relevant persons involved in
the trade of products, such as
manufactures, dealers and
wholesalers may be required
to record the movement of
such products. The data will

be transmitted to an inde-
pendent provider appointed
by the government or on
government servers. How-
ever, the retailers will not be
required to have this system. 

The date recorded will
need to be made available to
enforcement authorities. All
the manufacturers and im-
porters will be required to
enter into a data storage con-
tract for enabling verifica-
tion of collected information
with an independent third
party approved by the
government.

The proposed amendment
is also likely to prescribe a
penal provision. Accord-
ingly, violation will lead to a
penalty of ₹1 lakh or 10 per
cent of tax payable on such
goods, whichever is higher.
Also, it may say that the cost
for implementation of the
track and trace system may
be recovered from the per-
son engaged in the trade
through a fee or charge for
the generation of unique
identifier.

Finance Bill may amend CGST Act
to target evasion-prone goods
TAMPER-PROOFING. Track and trace system will be set up to ensure traceability of items, ensure compliance
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NMDC to invest ₹70,000 cr
for capacity ramp-up 

New Delhi: NMDC is planning to
invest ₹70,000 crore over the
next five years to ramp up its
overall capacity to 100 million
tonnes per annum (mtpa), CMD
Amitava Mukherjee on Tuesday
said. The State-owned
company, which hosted a
stakeholders’ meet in
Hyderabad on Tuesday,
leveraged the platform to share
its roadmap for Vision 2030. PTI
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Hygenco to export green
ammonia to Europe

New Delhi: Hygenco Green
Energies said on Tuesday that it
has received the prestigious
‘Renewable Fuel of
Non-Biological Origin’
pre-certification from Bureau
Veritas under the CertifHy
scheme. It is the second Indian
firm to achieve this feat. This
paves way for the company to
export green ammonia to the
European Union. OUR BUREAU

In order to compete with for-
eign AI foundational models
that form the base of applica-
tions like ChatGPT and
Gemini, India is calling for
proposals for building its
own foundational model,
said Abhishek Singh, Addi-
tional Secretary, Union Min-
istry of Electronics and In-
formation Technology
(MeitY).

During his visit to GIFT
City in Gujarat on Monday, at
the inauguration of an AI
Centre of Excellence (CoE)
in the presence of Chief Min-
ister Bhupendra Patel, he
said, “One key issue has
been: how does India build a
foundational model? Cur-
rently, all the foundational
models which we are using,
whether is ChatGPT, Llama
3, Gemini or Claude are for-
eign.” 

“Now China has also come
up with DeepSeek and other
models. We need to invest
and provide funding support
to build an Indian founda-
tional model. The foreign
foundational models are
trained on western data sets
and are not aligned to Indian
languages and situations,
and sometimes give wrong or
inappropriate responses,” he
said.

CALL FOR PROPOSALS

“To ensure that we are able
to compete with the world’s
best, we are calling for pro-
posals for building a founda-
tional model in India. I am
sure some of the start-ups
and innovators present here
today will be joining this
challenge,” Singh added

without disclosing a time-
frame for the proposals. 

Foundational models are a
type of artificial intelligence
model, capable of perform-
ing a wide range of tasks.
These models are created by
training on vast and diverse
datasets, enabling their use
across various applications.

RISK-PRONE

“While AI has a lot of poten-
tial, it has a lot of risks. We
have seen how deep fakes,
misinformation works and
how wrong responses from
AI can cause problems. For
this, we are building tools for
creating safe, trusted, re-
sponsible, ethical AI. 

“Researchers and institu-
tions are building tools for
detecting algorithmic biases,
misinformation in AI, detect-
ing deep fakes. These tools
will also be available to CoEs
and all start-ups building it,”
the o�cial added. Pointing
out that India was involved
“globally in the development
of AI governance
guidelines,” Singh said Prime
Minister Narendra Modi will
be travelling to Paris on Feb-
ruary 10-11 where both India
and France will be co-hosting
the AI Action Summit.

The o�cial also said that
India is looking to set up
18,000 Graphic Processing
Units or GPUs under the In-
diaAI Mission to build a high-
end scalable AI computing
ecosystem to support start-
ups, researchers, students
and academicians.

“India has very few GPUs
compared to other countries.
So, under the AI Mission, we
have floated tenders and in
partnership with the in-
dustry and our objective was
to set up 10,000 GPUs. We
opened the financial bids last
week and we are hoping for
18,000 GPUs.... And these
GPUs will be available to all
start-ups and researchers at a
further subsidised cost,” he
added.

Avinash Nair 
Ahmedabad

‘India to invite proposals for building
its own AI foundational model’ 

‘We need to
invest to build
an Indian
foundational
model. The
foreign models are
trained on western
data sets and are
not aligned to
Indian languages’

With rising visa and work-per-
mit restrictions in several
countries including Canada,
students from India could
turn to universities in friend-
lier locales like Ireland, Ger-
many and France, says Shweta
Guru, Chief Business O�cer
of Mumbai-based Auxilo Fin-
serve Pvt Ltd, an NBFC fo-
cussed on education finance.

“Post Covid pandemic, the
number of Indian students go-
ing abroad has seen an expo-
nential jump. We are foresee-
ing a new order where more
students are likely to prefer
countries like Germany, Ire-
land and France, and a trend
where students are prefer-
ring smaller European Union
countries like Sweden and

Switzerland,” said Guru dur-
ing her visit to Ahmedabad, on
Monday.

According to data from the
Bureau of Immigration tabled
in the Rajya Sabha during the
winter session of the Parlia-
ment that concluded in
December 2024, over 8.92 lakh
Indians went overseas for edu-
cation during calendar year

2023. This is 19 per cent higher
than the 7.5 lakh in 2022.
While 2.34 lakh went to the US
for education during CY2023,
2.33 lakh more went to
Canada, 1.36 lakh to the UK
and 78,000 to Australia. In
comparison, over 8,000 went
to Ireland, 23,000 to Germany,
and 7,400 to France.

DEMAND AREAS

The top courses preferred by
Indian students are Masters in
Computer Science, informa-
tion systems, business admin-
istration, business analytics,
data science, among
others. Auxilo Finserve does
not see recent changes in im-
migration rules of some of the
overseas destinations attract-
ing foreign students to have an
adverse impact on the com-
pany’s growth. 
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Shweta Guru, Chief Business
O�cer, Auxilo Finserve 

‘US, Canada visa curbs driving
Indian students to Europe varsities’

IG Drones has got a “signific-
ant contract” from the Army
for supply of indigenously de-
veloped VTOL (Vertical Take-
O� and Landing) and FPV
(First-Person View) drones
that do not have Chinese
components to address na-
tional security concerns, ac-
cording to the company.

IG Drones inked the deal in
the second week of January
and has to complete the deliv-
ery of both types of drones to
the Army in a month, said a
senior functionary of the
company without disclosing
the size of the orders.

UNDER SCRUTINY

Though the IG Drones have
imported components like
cameras, they are not
Chinese, the senior function-
ary stated on the condition of

anonymity. They have also
sourced motors domestically,
he said.

IG Drones’ top brass con-
firmed that the Army is
closely scrutinising drones
during trials to check for the
use of Chinese parts.

“The decision to prioritise
domestically developed drone
technology comes at a time
when the Indian Army faces
mounting security threats
along international borders.
Recent incidents, such as the
hijacking of an Indian Army
drone near the Pakistan bor-
der, have underscored the ur-
gent need for reliable, indi-
genously manufactured
platforms free from Chinese-
origin components, which
could compromise national
security,” IG Drones said in a
statement on Tuesday. As of
August 2024, India had 398
drone start-ups, doubling in
three years, surpassing Chi-
na’s 298.

Dalip Singh
New Delhi

IG Drones bags Army order
for drones built without
Chinese components 
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