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ReNew Chief to lead
WEF Climate Alliance

New Delhi: Renewable energy
solutions provider ReNew on
Monday said that its Chairman
and CEO Sumant Sinha has
been named the Co-Chair of
Alliance of CEO Climate
Leaders, a flagship initiative of
the World Economic Forum.
Sinha joins a group of
influential leaders from top
global companies, the
company said. our sureau

Scindia pushes for telecom
self-reliance roadmap
L]

New Delhi: Union telecom
Minister Jyotiraditya Scindia
met committees comprising
satellite communications and
telecom gear makers to prepare
aroadmap for achieving
self-reliance and global
leadership in the sector. He said
that the meeting was to deep
dive into the issues related to
satcom, PLIs and equipment. pmi

Railways’ dedicated freight corridor
to be exempted from 187 GST

ON TRACK. Move will help avoid potential hikes in freight rates, eliminate need for accounting changes

—
Abhishek Law
New Delhi

India’s dedicated freight cor-
ridor, a special purpose
vehicle of the Railways, is
likely to be exempted from
the purview of 18 per cent
GST, thereby eliminating the
need to work out a new rev-
enue model or change in
freight rates.

The tax obligation re-
portedly applied to track ac-
cess charges, which are re-
mittances paid for using the
rail network. This charge
constitutes a fixed cost for
the Dedicated Freight Cor-
ridor Corporation of India
Ltd (DFCCIL).

Estimated  remittances
under this head were 5,000
crore, which could have gone
up subsequently as more
tracks of the corridor be-
came operational, sources
said.

On July 12, the Central
Board of Indirect Taxes &
Customs notified the Goods
and Services Tax (GST) ex-

RAIL REMITTANCES. The tax obligation reportedly applied to track access charges, which are

remittances paid for using the rail network. This charge constitutes a fixed cost for the Dedicated
Freight Corridor Corporation of India Ltd

emption  on services
provided by the Railways to
the public and that provided
by Special Purpose Vehicles
(SPVs) to the Railways. The
exemption will come into
force from July 15, 2024.
“Services provided by
SPVs to the Indian Railways
by way of allowing the Rail-
ways to use the infrastruc-
ture built and owned by
them during the concession

TN CM condemns Karnataka’s
refusal to release Cauvery water

Our Bureau
Chennai

Tamil Nadu Chief Minister
MK Stalin on Monday con-
demned Karnataka’s stand on
releasing Cauvery water.
Tamil Nadu’s Minister for Wa-
ter Resources Durai Murugan
will chair an all-party meeting
on Tuesday to decide about
the next course of action, ac-
cording to arelease.

Stalin said that as of July 15,
the storage in four major
reservoirs of Karnataka stood
at 75.586 tmc. However, stor-
age in Mettur dam is only
13.808 tmc. In this situation,
the government of Karnataka
refusing to release water is an

MK Stalin, Chief Minister of
Tamil Nadu

act against the farmers of
Tamil Nadu.

‘CONTEMPT OF COURT’

The State government has
written to the Cauvery Water
Management Authority, ur-
ging it to implement the dir-
ective of the Cauvery Water

Regulatory Committee to
Karnataka to release 1 tmc ft
to Tamil Nadu. Not releasing
water to Tamil Nadu was
“contempt” of the direction of
the Supreme Court, he said.
At the all-party meeting
convened by Karnataka Chief
Minister Siddaramaiah on
Sunday, the State government
said it would only release
8,000 cusecs instead of 1 tmc
per day. The mandate requires
the release of 9.4 tmc ft in
June and 31.24 tmc ft in July,
totalling 40.43 tmc ft. Cur-
rently, over 5 tmc ft has been
released, said Siddaramaiah.
“If there is no rain, we will
minimise the release of water
and file an appeal,” he said.

Thoothukudi firing: HC directs DVAC to
probe into assets of police, revenue officials

Mohamed Imranullah S
Chennai

The Madras High Court on
Monday directed the Direct-
orate of Vigilance and Anti
Corruption (DVAC) to con-
ductan inquiryinto the assets
of police and revenue person-
nel involved in the 2018
Thoothukudi Sterlite police
firing, in which 13 protesters
were shot dead, and submit a
report before July 29.

A Division Bench of
Justices SS Sundar and N Sen-
thilkumar ordered that the as-
sets procured by the individu-
als in their names and the
names of spouses and close
relatives at least two years be-
fore the police firing,as well as
two years after the incident,
must be collated and
submitted.

The direction was issued
on a writ petition filed by hu-
man rights activist Henri
Tiphagne in 2021 against the

closure of his complaint, re-
garding the brutal killing of
those who protested against
Vedanta-owned Sterlite cop-
per smelting plant in
Thoothukudi, by the National
Human Rights Commission.

Justice Sundar said, “All
this happened because one in-
dustrialist wanted this to hap-
pen. He wanted to teach a les-
son to everyone and
therefore, he made it happen
and you all acted only for
him.” He expressed dissatis-
faction over the investigation
conducted by the Central
Bureau of Investigation (CBI)
into the police firing and the
chargesheet filed against just
one inspector before the
Chief Judicial Magistrate
(CJM) in Madurai in Decem-
ber 2023.

Though the CIM refused to
accept the chargesheet and
ordered further investigation,
the CBI re-submitted the
same chargesheet in June

stating that “further investig-
ation did not reveal criminal-
ity on the part of any public
servant warranting filing of
any supplementary
chargesheet.”

‘CBIFAILED’

Expressing disappointment
over such areport filed before
the CJM, the senior judge in
the Bench said, “The CBI has
actually failed. Is this how you
conduct the investigation? No
court will accept this. You are
now hand in glove with the
people who are respondents
(the police and revenue offi-
cials) here.”

Though the CBI concluded
that the firing against protest-
ers was not pre-mediated and
that the police personnel had
to open fire only as a last re-
sort, the Division Bench said
there were certain materials
to doubt the conclusion ar-
rived at by the investigating

agency.

period against consideration
and services of maintenance
supplied by Indian Railways
to SPVsinrelation to the said
infrastructure built by the
SPVs during the concession
period against consideration
is said to be exempt from the
purview of GST, it was de-
cided at a recent council
meeting,” a part of the noti-
fication read.

“A simple interpretation

of this would mean track ac-
cess charges which are re-
ceived as remittances from
the Railways would be ex-
empt from GST. So there
need not be a requirement to
categorise such a charge un-
der a separate head (for ac-
counting purposes) or hike
freight rates for users of the
corridor,” a Railways official
told businessline requesting

anonymity.

THE GST HITCH

Typically, money transfers
or remittances between gov-
ernment entities or depart-
ments are exempt from GST.
However, the DFCCIL is cat-
egorised as an SPV, which
means it is a separate entity.

However, the Railways
categorise DFCCIL as a
zone. So the revenue gener-
ated from it is credited to the
Railways. Subsequently,
funds are remitted. DFCCIL
incurs fixed and variable
costs. The track access
charges comprise operations
and maintenance costs, in-
terest paid, land lease costs,
employee costs and other
overheads. Most of these are
dynamic.

Sources said DFCCIL op-
erated on a reimbursement
model, where the Railways
pays it primarily through
track access charges. Addi-
tionally, DFCCIL has been
supported with loans from
multi-lateral agencies like
the Japan International Co-
operation Agency.

AP govt to introduce new Act
against land-grabb

Naga Sridhar G
Hyderabad

Andhra Pradesh Chief Minis-
ter N Chandrababu Naidu has
announced that the State gov-
ernment will soon introduce
an Act to prevent land-
grabbing on the lines of the
GujaratAct.

“The onus of establishing
ownership will be on land-
grabbers under the new Act
and not the original owners,”
he said, criticising the Land
Entitlement Act of the previ-
ous YSR Congress govern-
ment. He was speaking during
a presentation on the key
points of a white paper, titled

Andhra Pradesh Chief Minister
N Chandrababu Naidu

“The state of natural resources
and their looting’ during the
YSRCP rule in Amaravati, on
Monday.

LAND SCAMS
The white paper estimated il-
legal financial gains amount-

ing: Naidu

ingt039,750 crore over thelast
five years. “There were many
irregularities in mining leases
and quarrying, including viola-
tions of the first come, first
serve norm, allowing private
agencies and bringing officers
of their choice on deputation
during the previous govern-
ment,” he said.

Naidu alleged that the YS-
RCP government ruthlessly
looted natural resources and
did not even spare forests and
mineral deposits. “In  Vi-
sakhapatnam, Ongole and
Chittoor, lands of private indi-
vidualswere grabbed. A total of
13,800 acres were unlawfully
handed over to the YSR Con-
gress Partyleaders,” he added.

RBI likely to hold rate
until Dec: Barclays

I E—

RISING INFLATION. Higher than expected seasonal increase

in vegetable prices inflation pulled CPI Inflation to 5.08% in June

|
KR Srivats
New Delhi

With the Consumer Price In-
dex (CPI)-based inflation
back at over 5 per cent to
touch 5.1 per cent in June,
Barclays Research expects
the Reserve Bank of India
(RBI) to stay hawkish and go
in for the first interest rate
cut only in December.

“Amid increased comfort
over growth, we see a win-
dow for rate cuts opening
only in December 2024. Our
base case remains a cut in
December, with a risk of no
cuts this year,” Shreya Sodh-
ani, Regional Economist,
Barclays, said in the latest re-
search note post the June
CPI  release by the
government.

Higher than expected sea-
sonal increase in vegetable
prices pulled CPI Inflation to
5.08 per centin June.

For the entire 2024-25,
Barclays Research expects
inflation to average 4.3 per
cent (RBI: 4.5 per cent).

Barclays Research sees
CPI inflation for July 2024
coming in at 3 per cent year-
on-year, driven lower in part
by ahigh base.

RISING INFLATION

“Food prices are likely to in-
crease into next month
(July), though we expect the
momentum in vegetables to
ease. That said, July is likely
to see a larger sequential in-

crease in core inflation than
seen in recent times with a
seasonal pick-up in housing
prices combined with the im-
plementation of higher tele-
com prices from July 2,” Sod-
hani added.

“Annual inflation is likely
to be low through Q2 FY25,
driven by base effects. We ex-
pect the MPC members to
look through this and mon-
itor monsoons and the cor-
responding trajectory of
food inflation. We expect in-
flation to average 4.3 per
centin FY24-25 (RBI: 4.5 per
cent).”

RBI Governor at the last
Monetary Policy Committee
(MPC) meeting in June
raised India’s GDP growth
projection for the current
fiscal from 7 per cent to 7.2
per cent. Last week RBI Gov-
ernor Shaktikanta Das said
thatitis too soon to cut rates
and that inflation is moving
towards the RBI’s 4 per cent
target very slowly.

“Our view is supported by
the Governor’s interview,”
she said.

India’s central bank has
kept policy rates unchanged
for eight consecutive MPC
meetings, with RBI Gov-
ernor Shaktikanta Das sig-
nalling his reluctance to ease
rates unless inflation falls to
its target of 4 per cent.

There are three upcoming
MPC meetings between now
and December — August 6-8;
October 7-9 and December
4-6.

Cement industry likely to see moderate
demand, muted price movement in Q1

Abhishek Law
New Delhi

The April-June quarter is ex-
pected to be challenging for
the cement industry. De-
mand has been moderate (or
flat depending on micro-
markets) in Q1FY25 — a de-
parture from eight consecut-
ive quarters of strong
growth. Meanwhile, prices
remained muted with previ-
ously announced hikes being
rolled back.

Market sources said at
least two attempts had been
made to increase prices, in
April and May, and a third
was mulled in June. But
these did not sustain.

Due to the persisting soft-
ness in demand, cement
prices in the East and South-
ern regions decreased by 4
per cent y-o-y, followed by a
3 per cent y-o-y decline in

the North, Central and West.
On average, prices were
down 3-4 per cent pan-India
y-o-y. “Cement prices have
declined in recent quarters
and are likely to stay under
pressure. This was due to in-
tense competition among
existing players, the general
elections and the unpreced-
ented heat wave across the
country,” a cement maker
told businessline.

It is being said that stiff
competition reduced prices
by 5-6 per cent even during
the peak construction
quarter of Q4FY24 (when
demand grew 8-9 per cent).

PRICE HIKES

ICICI Securities, said in a re-
port, that the company’s
channel-checks showed the
highest (price) dips were
seen in North and East India,
while another consultancy

Heat waves push gas-based power plants capacity to a five-year high

L]
Rishi Ranjan Kala
New Delhi

The plant load factor (PLF),
or capacity utilisation, of
gas-based power plants hit a
record 28.7 per cent in May
2024 as the country wit-
nessed unprecedented heat
waves, pushing up demand.

Gas-based plants reported
aPLF of 28.7 per cent in May
2024, the highest in the last
five years. Before this, the
plants had reported PLF of
28.9 per cent in May 2020.

Power generation by them
rose by 83 per cent y-o-y and
39 per cent m-o-m to 2.8 bil-
lion units (BU) last month.
Overall power generation
rose by 15 per cent y-o-y to
167.55BU.

Generation by gas-based
plants, with a monitored ca-
pacity of almost 25 gigawatts
(GW), has been scaling re-
cords during May 2024. For
instance, the share of gas-
based plants almost doubled
to 3.1 per cent in India’s

CcM
K

Gas-based power generation

May PLF Power Gas
(%) generation consumed / supplied

(MU) (MSCMD
2024 28.7 5,053.41 36.35
2023 15.9 2,818.90 21.20
2022 13.9 2,457.18 18.44
2021 20.4 3,446.45 24.86
2020 28.9 5,152.02 35.36
2019 25.0 4,439.81 31.68

Source: Power Ministry; MSCMD: Million standard cubic meters per day;

MU: Million units; PLF: Plant load factor

overall generation last
month compared with 1.6
per cent a year ago, Crisil
Market Intelligence & Ana-
Iytics said.

The world’s fourth largest
LNG importer consumed
36.35 million standard cubic
meters per day (MSCMD) of
natural gas in May 2024, up
33 per cent m-o-m and al-
most 72 per cent y-o-y.

The country’s peak power
demand (day) hit an all-time
high of 250 GW on May 30
against the government’s
projection of 235 GW. Cu-
mulative electricity genera-

tion and consumption dur-
ing the month grew at a
healthy 15 per cent y-o-y.

GAS DEMAND
The International Energy
Agency projects India’s gas
demand to grow 7 per cent y-
o-y in 2024 calendar year,
while the Gas Exporting
Countries Forum (GCEF)
predicts usage to grow at 6
per cent y-o-y. Higher gas
consumption for power gen-
eration is among the reasons
fuelling the growth.

In FY24, the PLF of gas-
based plants rose to 14.8 per

cent from 11.5 per cent in
FY23. They produced 31.30
BU against a target of 32 BU,
cumulatively  consuming
235.78 MSCMD natural gas.
India’s peak power demand
in 2023 was arecord 240 GW
in September 2023.

EXCHANGE TRADING
Softening LNG prices and
higher requirements of gas
by the industrial and power
sectors also pushed up trade
on gas exchanges.

Indian Gas Exchange
(IGX) traded 4.92 million
Btu (million British thermal
units), or around 124 million
standard cubic = meters
(MSCM) gas, in May, a high
of 99 per cent m-o-m and a
whopping 480 per cent on an
annual basis.

Trade volumes were high
mainly due to an increase in
demand from gas-based
plants amid hot weather and
directives from the govern-
ment to maximise their out-
put to address the growing
electricity demand.

A total of 96 trades were
executed in May 2024, with
32 trades (maximum) ex-
ecuted in monthly contracts,
followed by 29 trades in daily
contracts and 19 trades in
weekly contracts; other con-
tracts were fortnightly,
weekday and day-ahead.

GIXI (Gas Index of India)
for May 2024 was 851, or
$10.2 per mBtu, higher by 13
per cent M-o-M. Prices at
Henry Hub (HH) were
around $2.1 per mBtu, TTF
(around $10/mBtu), and
West India Marker (WIM)
around $11.3 per mBtu.

Crisil observed that des-
pite power demand reaching
an all-time high, prices on
the Indian Energy Exchange
(IEX) remained below 35 per
kilowatt hour (kWh) in May
2024 as generation increased
across fuel categories.

Mandatory operations of
imported coal-based plants,
along with gas-based plants,
under Section 11 aided gen-
eration, leading toa comfort-
able supply situation, it said.

firm, Prabhudas Lilladher,
reported that the decline
was steep in the South.

The industry is expecting
a demand boost post-
Budget. But “with the onset
of the monsoon, the scope
for price recoveryin Q2FY25
appears limited,”ICICI Se-
curities said.

If demand picks up, an up-
ward price revision could
happen  post-September.
“The industry is anticipated
to hike cement prices by X10-
45/bag after the monsoon.
However, price hike absorp-
tion remains a concern due
to demand slowdown,” con-
sultancy firm Nirmal Bang
said in areport.

VOLUME OUTLOOK
The firm anticipates that
while H1 demand will be
“lacklustre”, the full year is
forecast to be in the 8.5-9 per
cent range with steady de-
mand from the commercial
and housing segments.

Cement demand in Ql
was affected by factors such
as extreme heat, reduced in-
frastructure activities and
unavailability of labour due
to the harvesting season.
The quarter also saw water
shortage in a few pockets,
which hampered construc-
tion. Additionally, the gen-
eral election impacted
volumes too.

In June, volume move-

ment remained weak. Some
regions witnessed rainfall,
while the labour shortage
persisted.
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DECLARATION OF RESULT OF POSTAL BALLOT

Pursuant to Section 110 of the Companies Act, 2013 read with Rule 22 of Companies (Management and
Administration) Rules, 2014 and Regulation 44 of the Securities and Exchange Board of India (Listing
Obligations and Disclosure Requirements), 2015, The Ugar Sugar Works Limited (the "Company") provided a
facility to its members to vote on the Special Resolutions proposed in the Postal Ballot Notice dated 28" May
2024 through remote e-voting using the platform provided by the National Securities Depository Limited

CS Abhay R Gulavani. Practicing Company Secretary, Scrutinizer for the Postal Ballot, submitted his
Scrutinizers Report on 14-07-2024, Based on Scrutinizers Report, the Result of the Postal Ballot is as under.

Sr. Type of . . No of Shares & No of Shares &
No. | Resolutions Particulars of the Resolutions %age in Favour %age Against
No. of o No. of o,
shares foage shares %age
Payment of remuneration in excess of
1 Special 11% of the net profits to all the Directors . .
and also in excess of 10% of the net 4,61,68,521| 95.56% | 21,48,333| 4.44%
profits to Executive Directors
. Payment of commission to Non-
2 | Ordinary Executive & Independent Directors for | 4,70,37,082 | 99.50% 236,709 | 0.50%
the financial year 2023-24
. The remuneration payable to Mr. Niraj o o
3 Special S. Shirgaokar (DIN.00254525) 4,61,95,343 | 95.61% | 21,21,561| 4.39%
The remuneration payable to Mr. 0 .
4 Special Chandan Sanjeev Shirgaokar 4,61,94,120| 95.61% | 21,22,784| 4.39%
(DIN.00208200)
; Reclassification of Promoters of the
5 Special Company as Public Shareholders. 4,53,15.811| 99.52% 219,189| 0.48%

through e-voting.

= Place : Sangli

By Order of the Board
For The Ugar Sugar Works Limited.

Sar-

All the above Resolutions have been passed with requisite majority based on the result of Postal Ballot

The results of Postal Ballot through e-voting will be displayed on the notice board of Registered Office of the
Company, Communicated to Stock Exchanges and also been posted on the Website of the Company
www.ugarsugar.com along with Scrutinizer's report.

(Chandan S. Shirgaokar) é
2 Date : 15-07-2024 Managing Director g
Din : 00208200 =
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